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Economies of SADC Nations Assessed 


MB1301145195 Johannesburg SAPA in English 1133 
GMT 13 Jan 95 


[FBIS Transcribed Text} Gaborone Jan 13 SAPA— 
Economic adjustment programmes in the Southern 
African Development Community [SADC] nations are 
not having the desired effect as economic growth in the 
10-member states is still shaky. 


“Despite the liberalisation of their economies, some 
governments have continued to maintain high budget 
deficits... (and) economic activity in the community 
remained weak,” executive secretary Kaire Mbuende 
says in SADC’s latest annual report. 


Some adjustment schemes, as in Malawi, Tanzania, 
Zambia and Zimbabwe, have been induced by pressure 
from donor nations while others are voluntary schemes 
to create investor-friendly economies by relaxing tax, 
foreign exchange and import controls. “Desirable though 
they may be, these schemes have not yielded the 
expected results.’ Mbuende says. He urges for imme- 
diate action on these issues, otherwise the region’s eco- 
nomic woes will continue and the structural adjustment 
programmes will continue to be blamed for their poor 
performances and the negative impact on the people's 
welfare. 


According to SADC’s annual report to June 1994, 
released Friday in Gaborone, Angola’s economy is in a 
“hopeless mess’, Zambia will have to rely on loans and 
grants, and Botswana and Namibia's mining sectors are 
stagnating. The regional trade and development body, 
which South Africa joined as its 11th member late last 
year but is not included in the latest annual report, says 
overall economic growth in SADC states improved one 
per cent in 1993 to 1.1 per cent. 


The top economic loser was war-town Angola with a fall 
of 22.6 per cent in its gross domestic product, while 
Namibia and Swaziland registered declines of 3.3 per 
cent and 2.7 per cent. 


Mbuende attributes the poor economic growth to “poor 
supply responses to export requests, depressed demand 
for export commodities. delayed disbursement of donor 
resources, high debt-service ratios, high inflation rates 
and poor economic management.” What growth there 
was, SADC attributes mainly to improvements in the 
agricultural sectors of Malawi. Mozambique, Zambia 
and Zimbabwe. 


SADC’s biggest member economy, Zimbabwe (unt! 
South Africa’s inclusion), realised 1.7 per cent growth 
last year after a decline of 6.2 per cent in the previous 
largely due to improved agricultural conditions. The 
agricultural sector grew by 62 per cent to contribute 16 
per cent of GDP, compared with 10 percent of GDP in 
the previous year. SADC finds performance in other 
sectors was dismal. Manufaciuring and mining con- 
tinued to decline. but still between them accounted for 
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27 per cent of GDP. In the face of high government 
deficits, inflation was up to 25 per cent in May 1994 and 
interest rates started rising. “Reducing high levels of 
domestic borrowing shouid be the government’s priority, 
if resources are to be released to support productive 
sectors of the economy,” the SADC report advises. 


Zimbabwe was expected to run a budget deficit of ZD 
{Zimbabwe dollars] 490-million in 1994, but this instead 
had increased to ZD 1.8-billion. “This state of affairs is 
not good,” says SADC. “It calls for enhancement of the 
economic reform programme. High budget deficits are a 
drain on productive resources.” 


Zambia was the strongest performing economy in SADC 
in 1993 achieving GDP growth of nine per cent, com- 
pared with a decline of 5 per cent the previous year. This 
was due to a significant increase in the output of the 
agricultural sector, which grew by 60 per cent over the 
year. There was little change in other sectors of the 
economy. But Zambia’s total external debt was 6.8- 
billion US dollars at the end of 1993 and the World Bank 
was assisting in an operation to reduce this by 700- 
million dollars during 1994. ““However, even with relief, 
Zambia has no capacity to contract debt on commercial 
terms. It will have to resort to concessionary loans or 
grants,’ SADC says. 


In normally healthy Botswana, poor conditions in the 
mineral sector in 1993 were largely responsible for a 
stalling GDP performance, but was likely to have 
improved last year. “An adverse performance by the 
mineral sector, mainly because of depressed diamond 
prices and the imposition of production quotas by the 
Central Selling Organisation (CSO), has highlighted the 
urgent need for Botswana to diversify its economy to 
ensure long term prosperity,” SADC says. Despite the 
numerous incentives focussed on the manufacturing 
sector as a Strategy for economic diversification, growth 
in that sector declined by 12 per cent. GDP of two per 
cent in 1994 was likely, with a doubling in non-mining 
GDP to 6.4 per cent. Production in Botswana’s diamond 
industry was expected to decline by seven per cent. but 
mineral revenues could have increased by |! per cent 
last year. 


GDP growth in Namibia declined by three per cent in 
1993, mainly due to recession in the south and a poor 
mineral sector. Mining and quarrying, which contribute 
25 per cent of GDP, were adversely affected by the 
downscaling of diamond production after the imposition 
of CSO quotas. “Economic performance during 1994 
should be more encouraging,” the SADC report says. 
“Diamond revenues are expected to have increased. 
That, and faster growth in other mining and quarrying 
seciors and in utilities, could result in a 5.3 per cent 
growth in the economy.” 


Angola is facing an almost hopeless situation, the SADC 
report says, as mining production has collapsed and the 
country is dependent on food aid. The country’s debt 
situation had likely worsened in 1994 to 11.6-billion 
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dollars from 10.9-billion a year previously—exceeding 
the value of the production of goods and services by 
more than 400 per cent. 


Meanwhile, the other former Portuguese colony in 
southern Africa, Mozambique, would continue to 
depend largely on foreign donor aid. However, a good 
agricuitural season could have pushed economic growth 
five per cent higher in 1994 as Mozambique reversed a 
2.4 per cent GDP decline in 1992 with a growth rate of 
5.6 per cent in 1993. But the country’s fledgling indus- 
trial sector contracted 10 per cent in 1993. 


Lesotho continued to benefit from the Highiands water 
project as its economy grew by 5.7 per cent in 1993 and 
last year looks set to achieve a similar figure. But SADC 
expresses concern that 40 per cent of Basotho males still 
work in the South African gold mines. “Lesotho 1s 
disturbed as pressures to relieve unemployment in South 
Africa force their repatriation.” the report comments. 
“‘Whether the economy of Lesotho can absorb these 
migrant labourers still remains to be seen.” 


The good 1993 rains in Malawi resulted in favourable 
harvests and the agricultural sector grew by 53.4 per cent 
but most of the other economic sectors declined. “Eco- 
nomic performance was expected to have slowed in 
1994,” says the SADC report, as the agricultural sector 
declined by about 23 per cent. “The rains that helped in 
1993 were not there. The country experienced further 
drought.’ Non-humanitarian aid by Western nations to 
Malawi. suspended during 1993. was only now resuming 
as post-election developments renewed donor- 
confidence. 


In Swaziland, the manufacturing sector has become the 
most important contributor to the economy. at more 
than 40 per cent of GDP last year from 20 per cent in 
1986. Although no longer the dominant sector. a decline 
in agricultural production, contributing about 14 per 
cent of GDP, was set to weigh heavily on the kingdom’s 
economic performance. SADC did not prepare an eco- 
nomic forecast for Swaziland. 


The agriculture sector was strong in Tanzania. It grew by 
7.3 per cent in 1993, but a shortage of resources and lack 
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of investor interest resulted in manufacturing growth 
remaining slow. Mining showed a negative growth of 19 
per cent. 


Senegal River Basin Summit Issues Communique 


AB1201151395 Dakar PANA in English 1054 GMT 12 
Jan 95 


[FBIS Transcribed Text] Dakar, Senegal. 12 Jan 
(PANA)}—The 11th summit of the Senegal River Basin 
Development Organisation (OMVS) ended Wednesday 
{11 January] in Dakar, with a decision to speed up work 
on the energy and navigation components of the basin’s 
development project. 


A final communique issued at the end of the mecting 
attended bs Presidents Alpha Oumar Konare of Mall, 
Maaouya Ould Sid’Ahmed Taya of Mauritania, Abdou 
Diouf of Senegal, and Lansana Conte of Guinea as 
observer, also stressed the importance of the creation of 
an agency to execute joint projects. 


In this regard, the forum ammended the basin’s 199] 
convention, opening its capital to foreign private entre- 
preneurs and development partners of the OMVS. the 
communique added. 


Meanwhile, Konare was elected chairman of the confer- 
ence, succeeding his Senegalese counterpart, Diouf. The 
Senegalese minister for water development, Mamadou 
Faye, was appointed head of the Council of Ministers. 
The next OMVS summit ts scheduled for 1997 in Bam- 
ako. 


Closing the meeting, President Konare listed severa! 
challenges facing the organisation. “Our states have for 
several years been facing financial difficulties. which 
have impacted negatively on the activities of the organ- 
isation’’, he said. 


He suggested that the OMVS should not remain the 
exclusive affair of states, but should involve the people, 
economic operators and national water and electricity 
companies. 


Konare said Guinea, which was admitted in October 
1987 as an observer, would soon become a full member 
of OMVS. 
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Burundi 


Grenade Kills Five, Injures 30 in Church 


FEA1701150495 Bujumbura Radio-Television Nationale 
du Burundi Radio in French 1100 GMT 17 Jan 95 


[FBIS Translated Text] Security was disrupted on 15 
January in Kirundo Province, Busoni Commune, 
Gutara Zone and in Burara Commune in northern 
Burundi. According to Bishop [name indistinct], the 
Muyinga Diocese bishop who covers the provinces of 
Kirundo and Muyinga, unknown elements threw a gre- 
nade into a church during the celebration of mass. The 
explosion of the grenade caused five deaths and 30 
injured 


Insecurity Persists in Northern Region 


FEA1701192595 Bujumbura Radio-Television Nationale 
du Burundi Radio in French 1100 GMT 17 Jan 95 


{[FBIS Translated Excerpt] Security was also disrupted 
these last few days in certain communes of Kayanza 
Province as a result of armed gangs which attacked 
military position.. displacing innocent civilians. Here is 
a report by our correspondent. Norbert Munya, from 
Kayanza: 


[Munya] During a meeting with members of the provin- 
cial commission in charge of security late on Monday [16 
January] afternoon, Mr. Juvenal Hazindiza, the Kayanza 
governor, said that ever since these criminals diverted a 
dump truck from its route at (Muhogora), the armed 
gang composed of 60 assailants including two girls who 
were armed, broke up. One group headed to (Nuyinga) 
while the other group headed to Gihogazi. Karuzi Prov- 
ince in northern Burundi. The armed gang of (Nuyinga) 
killed 11 displaced people from Gasenyi camp who were 
on their way to the fields. [passage omitted] 


The criminals also attacked the (Gisara) military posi- 
tion last Friday during which three displaced people who 
were on their way to the fields were ki'led. The following 
day. the displaced people of Muhanga reacted, leaving 
eight killed and four wounded on Masama hill, and three 
dead and two wounded on Kivimba hill. 


In Murango commune, five people were killed at the 
beginning of this month by still unidentified criminals. 
(Kabaro) commune has not been spared. From 6 to 7 
January a group of Rwandans identified as Interahamwe 
[Republican National Movement for Democracy and 
Development militia] launched an armed attack on 
Rugazi military position. A soldier was wounded 
slightly. On the Interahamwe'’s side, four were killed and 
two captured. [passage omitted] 


Rwanda 


Malagasy Judge Appointed Deputy Prosecutor 
F.A1401153195 Kigali Radio Rwanda in French 0500 
GMT 14 Jan 95 


[FBIS Translated Text] Malagasy magistrate (Honore 
Ratuman) has just been appointed deputy prosecutor of 
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the international court which was instituted by the 
United Nations to bring to trial perpetrators of the 
Rwandan genocide. Mr. (Honore Ratuman) will be 
based 1!n Kigali and will work in close collaboration with 
South African Judge Richard Goldstone. 


Zaire 


Mobutu Appoints Central Bank Officials 


BR1801155595 Brussels L'ECHO in French 18 Jan 95 
pd 


[Report by Didier Grogny: “Governor Named for Bank 
of Zaire’’] 


[FBIS Translated Text] At a time when Belgian Foreign 
Minister Frank Vandenbroucke was maintaining that 
the Kengo government did not control the Bank of Zaire, 
President Mobutu has confirmed the appointment of the 
institution’s new governor and vice governor. 


The head of state has appointed former Finance Minister 
Patrice Djamboleka Okitongono as the bank’s governor 
and Kikata Ngina as vice governor. 


These appointments confirm the government's choices 
and put an end to the conflict between the government 
and the president. The latter had not approved of the 
suspension of the previous governor, Ndiang Kaboul. 
However, as the act of transition stated that control over 
the central bank must be exercised exclusively by the 
government, the president finally dismissed Ndiang 
Kaboul last November. 


The prime minister saw the appcintment of the governor 
and vice governor as essentizi. Kengo had made no 
secret of the fact that he wovid resign if he did not win 
the day on this sensitive issue. As the governor is a close 
associate of Kengo, some will see his appointment as 
evidence of this “clan” gaining control over the country’s 
finances. However, it should also be remembered that 
Djamboleka benefits from a significant clause of confi- 
dence on the part of institutions such as the International 
Monetary Fund. 


Mobutu Backs Kengo for Duration of Term 
BR1701155295 Brussels L'ECHO in French 13 Jan 95 
ps 


[Didier Grogny report: “Brussels Backs Kengo Team”’} 


[FBIS Translated Excerpt] Information has been circu- 
lating since the end of December to the effect that 
Zairian Prime Minister Kengo wa Dondo its under attack 
from Etienne Tshisekedi and representatives of the pres- 
idential party. 


The opposition leader apparently found a sympathetic 
audience in the form of President Mobutu’s principal 
private secretary, Vunduawe te Pemako, and influential 
businessman Bemba Saolona. They are said to have 
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reached agreement on a “r_.urn to legitimacy”, meaning 
the reinstalling of Tshisekedi as prime minister. 


in a recent interview with this newspaper, Tshisekedi 
stated that he still considered himself to be Zaire’s only 
prime minister. 


The situation gradually grew more acrimonious. The 
principal private secretary stated that the president 
approved of this idea while certain journalists close to 
Bemba aimed their criticisms at Kengo. For his part. 
Tshisekedi claimed that President Mobutu was “100 
percent’ in agreement with the idea of him leading a 
government of national unity. 


Over the past few days these attacks seem to have lost 
their force. President Mobutu has reaffirmed, in partic- 
ular through his ambassador to Brussels. Muyanzo wa 
Lackwa Kimbulo. that Kengo would remain at his post 
during the remaining eight months until the end of the 
period of transition. 


Although the present prime minister 1s not actually liked, 
often for persona! reasons, many Zairians you meet in 
Kinshasa are tired of the interminable discussions and 
hope above ail that the politicians will finally get down to 
work in the interests of the well-being of the population. 
Tired of the whole process. most of them couldn't care 
less who 1s the government leader. 


Any further political crisis or a return to square one 
would certainly be viewed very dimly in Western capitals 
at 2 time when Kengo has succeeded in restoring the 
beginnings of faith in Zaire. [passage omitted] 
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Oil Companies To Increase Production in 1995 


AB1701182595 Dakar PANA in English 1719 GMT 17 
Jan 95 


[FBIS Transcribed Text] Kinshasa. Zaire. 17 Jan 
(PANA}—Two oil companies in Zaire plan to mobilise 
some 650 million U.S. dollars in 1995 to intensify oi! 
exploration and production in the Central African 
country. 


“Zaire-Gulf”, an affiliate of the American “Gulf- 
Chevron™ oil conglomerate. operating off Muanda on 
the Atlantic coast, announced an exploration pro- 
gramme estimated to cost more than 500 million dollars 
on Monday [16 January]. In a statement received by 
PANA in Kinshasa, *Zaire-Gulf™ said it was optimistic 
the venture would yield profit as was the case with a 
recent research it carried out in another part of the 
littoral province. 


The discovery of a new oil field in “Tshiala”. with a daily 
output estimated at 5,900 barrels. made it possible for 
the company to increase production from 18.000 to 
23,000 barrels a day. it said. “Tshiala™ 1s a stimulating 
factor for the company whose daily production has more 
than doubled the volume of production of “Zairep”. a 
Belgian company operating in the same area. 


“Zairep operates on-shore with a daily output esti- 
mated at 7,000 barrels. It is planning to mobilise about 
80 million dollars for its exploration programme in the 
Zairian coastal area, sources said in Kinshasa 
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Kenya 


Moi Hints at Elections Before 1997 


FA1701163195 Nairobi DAILY NATION in English 17 
Jan 95 pl 


[By Enc Shimol:] 


{FBIS Transcribed Excerpt] President Moi yesterday hinted 
that the general election could be held before 1997. 


“You should start preparing yourselves for this thing 
because we might not even reach 1997,” President Moi 
said at Mikuba trading center in Webuye. 


He was on his way to Ndivisi secondary school where he 
addressed a campaign rally in support of the KANU 
[ruling Kenya African National Union] candidate for the 
Webuye by-election [due to take place on 19 January], 
Mr. Joash wa Mang’oli. 


President Moi said that Mr. Alfred Sambu, who lost the 
KANU nomination to Mr. Mang/oli, will get another 
chance “probably before 1997”. [passage omitted] 


Opposition Rejects Early Elections 
£.41801172195 Nairobi DAILY NATION in English 18 
Jan 9S pl 


[FBIS Transcribed Excerpt] Opposition leaders yes- 
terday said they would be opposed to any move by 
President Mor to call an early election before a new 
constitution: is drawn. FORD [Forum for the Restora- 
tion of Democracy]-Kenya Chairman Kijana ‘Yamalwa 
described President Moi’s intimation that he may call a 
snap election as a “swindle” of the democratic process 
and asked Kenyans to boycott it if it came before 
acceptable constitutional amendments. 


Mr. Wamalwa and the party's deputy director of elections, 
Mr. Raila Odinga. said FORD-K would beat President Mo 
and KANU [Kenya African National Union] in any election 
if the playing field was level. They demanded a new consti- 
tution and a new electoral commission before fresh elec- 
tions. 


DP [opposition Democratic Party] Chairman Mwai 
Kibaki also said the opposition would not accept elec- 
tions before a new constitution. 


FORD-Kenya first vice chairman James Orengo said in 
a statement that a snap election would be a plot by the 
president to get a majority in Parliament to pass a new 
constitution which would make him “‘life president”. 


FORD-Asili secretary general Martin Shikuku said Kenyan 
voters were ready to vote out KANU any time. [passage 
omitted} 


Mr. Kibaki said it would appear that President Moi was 
departing from his promise to reform the Constitution. 


“Certainly the opposition will not go for an early election 
before constitutional reforms because will be a waste of 
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time and energy. In fact, it will be a swindle of our 
democratic process,” he said. [passage omitted] 


Peace Restored to Masai, Kikuyu Communities 


EA1301205095 Nairobi KBC Television Network in 
English 1800 GMT 13 Jan 95 


[FBIS Transcribed Excerpt] The Nakuru District Commis- 
sioner [DC] Aden Noor Aden today held a reconciliation 
meeting at Karima primary school in Longonot location of 
the district between the Masai and Kikuyu elders. The 
meeting was held in a bid to reconcile the two ethnic groups. 
The DC said calm had been restored in the area where 
skirmishes broke out when raiders believed to be cattle 
rustlers invaded and killed 10 people in the location. 


[Begin Aden recording, in kiSwahili] A lengthy reconcilia- 
tion meeting has been held between the Kikuyu and Masai 
communities in this area. We held detailed discussions. 
Elders and church people also attended the meeting as did 
administrative officials who work in the locations and 
cub-locations of this area. The following was decided: 


1. That all hostilities and enmity should cease: 


2. That peace and understanding should be maintained 
in the area; 


3. That they [the communities] should respect all cultural 
differences; and 


4. That we should do everything to ensure that what has 
been 


agreed upon today is implemented in line with the 
interests. 


rights, and security of the citizens living in this area. 


[passage omitted] [end recording] 


‘Outsiders’ Harming Kikuyus 
EA1701150095 Nairobi Kenya Broadcasting 
Corporation Network in English 1000 GMT 17 Jan 95 


[FBIS Transcribed Text] His Excellency President 
Daniel arap Moi today said that outsiders were 
destroying the Kikuyu community in the Rift Valley 
Province. Addressing large crowds of wananchi [citizens] 
who turned up to greet him in Eldoret Town [in Rift 
Valley Province] on his way to Kapsabet, President Moi 
told Kikuyus in the Rift Valley to reject the manipula- 
tion and incitement by leaders from outside the prov- 
ince. He said it was important that they learn to coexist 
in harmony with other communities for their own good. 


The president added that no one in the Rift Valley hated the 
Kikuyu, neither were they prepared to harm them. Noting 
that the recent incidents in the Longonot area in Nakuru 
District [in Rift Valley Province] were instigated by out- 
siders in the opposition. President Moi said the opposition 
was not democratic as it wanted wananchi to believe. The 
president said all the people were God's creation and he did 
not wish anyone to suffer. 
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On the construction of Eldoret Airport, he said work had 
already started despite malicious protests from ill- 
inteationed people. He said the airport was for the good of 
the entire country. 


Meanwhile, President Moi will tomorrow attend a lun- 
cheon at Grand Regency Hotel hosted by the Kenya 
Association of Manufacturers. 


MPs Charged With ‘War-Like Activities’ 
EA1601204195 Nairobi KTN Television Network in 
English 1800 GMT 16 Jan 95 


[FBIS Transcribed Text] Three Nakuru FORD [Forum 
for the Restoration of Democracy]-Asili members of 
parliament were today remanded in police custody until 
tomorrow, after they denied charges of making seditious 
utterances and promoting war-like activities. 


Local senior resident magistrate (Harun Bomett) 
remanded Nakuru Town member of parliament Dr. 
Lwali Oyondi, Molo member of parliament Njenga 
Mungai. and Nakuru East member of parliament Francis 
Wanyange. ordering that their bail application be heard 
tomorrow after they appeared before him. Also 
remanded was a Naivasha FORD-Kenya activist, (Joel) 
Odoyo, and Mungai’s driver. The accused were charged 
that yesterday, | 5th January, at Longonot in Mai Mahiu 
location, they made preparations to undertake war-like 
activities against the Kalenjin and Maasai communities 
by saying that any member of the two tribes found in 
Nakuru bus stops should be necklaced. They were alter- 
natively charged with uttering seditious remarks 
intended to promote ill-feelings toward the Maasai. 
(Bomett) ordered that their case be taken tomorrow 
before the Nakuru senior principal magistrate William 
Tuiyot for bail application and reallocation. 


Moi Discusses Investment, Imports, Inflation 


F£.A1801190495 Nairobi Kenya Broadcasting 
Corporation Network in English 1300 GMT 18 Jan 95 


[FBIS Transcribed Excerpt] His Excellency President 
Daniel arap Moi today said that local investors who are 
already well established should expand their investment in 
the country to avoid reliance on foreign investors. The 
president noted that the ability to expand investments in the 
country depended largely on the local investors, who he said 
should employ their resources fully and in the process 
attract foreign investors. The president said that the 
strength of developing the national investment sector lies 
with the local investors who should take up the challenge 
instead of engaging in habitual appeals to foreign investors. 
[passage omitted] 


President Moi was speaking during Kenya Association of 
Manufacturers luncheon at the Grand Regency Hotel, 
Nairobi. President Moi said that the comprehensive pro- 
gram of structural reforms adopted by the government are 
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aimed at making the country achieve a competitive advan- 
tage for both local and foreign private sector investments. 
[passage omitted] 


The president. however, reiterated that the government 
shall not offer any protection to inefficient industries. He 
further pointed out that the government will take appro- 
priate measures to protect the local industries if any 
evidence of importation of substandard goods and 
dumping is detected. Toward that end the president 
directed the Kenya Bureau of Standards to ensure that 
all imported goods conform with the required standards. 


President Moi further directed the commissioner of customs 
to levy appropriate duty to all imported goods which he said 
was the only way to ensure that the domestic industries 
operate on the same market level as imported ones. Noting 
that structural reforms in place are intended to bring about 
a framework to generate rapid and sustained growth. Pres- 
ident Moi said the government has put appropriate macro- 
economic policies in place and reestablished tight discipline 
in the fiscal and monetary management. 


President Moi further added that the goveinment has man- 
aged to lower substantially the level of :nflation and conse- 
quently the interest rate. adding that the value of the Kenya 
shilling against the major international currencies has 
appreciated significantly. On the reduction of protection to 
the existing industries. the president observed that it was 
expected to have far-reaching effects in some sectors of the 
economy. 


The president said that the government was aware that free 
and increased importation of goods, especially finished 
products. put a lot of pressure on the existing domestic 
industries to improve their efficiency and quality of their 
products as well as responding to changing technologies. 
The president said that was why the government has 
decided to remove all quantitative restrictions and substi- 
tuted them with tariff equivalents. The president said that 
the government will further continue to reduce tariff pro- 
tection and the dispersion of these tariffs. President Moi 
observed that the highest tariff rate has been reduced from 
135 percent in 1988 to 45 percent in 1994 and the disper- 
sion of tariff rates has been reduced from 25 [percent] in 
1988 to seven [percent] during the last budget [June 1994]. 
[passage omitted] 


Noting that while the growth and expansion of industry 
was the immediate objective of the association, the 
president said that the welfare of the workers must be 
seriously addressed. In that connection, the president 
said provision of suitable housing, health care. educa- 
tion, and other amenities should be given due attention. 


On environment, the president noted that industrial plants 
continue to release toxic waste hazardous both to animal 
and plant life. In that regard he urged them to adopt 
environmentally friendly technologies and programs in 
order to sustain the ecological balance of the areas in which 
they operate. [passage omitted] 
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Mandela Postpones ‘Minor Procedure’ on Eye 


MB1801152095 Johannesburg SAPA in English 1454 
GMT 18 Jan 95 


[FBIS Transcribed Text] Pretoria Jan 18 SAPA— 
President Nelson Mandela on Wednesday postponed the 
“minor procedure” on the tear duct of his right eve 
because of the crucial cabinet meeting in Pretoria, his 
spokesman said. Earlier, presidential spokesman Parks 
Mankahlana said Mr Mandela would be leaving for the 
Morningside Clinic in Sandton after Wednesday's cab- 
inet meeting to attend to the eye. “It is a minor proce- 
dure which shouldn't take longer than five minutes,” Mr 
Mankahlana said. 


In July last year the 76-year-old Mr Mandela had a 
cataract removed and a tear duct blocked on his right eye 
at the same private clinic. But Mr Mankahlana said later 
on Wednesday afternoon Mr Mandela’s appointment 
had been postponed to a date still to be decided. 


“President Mandela could not excuse himself from the 
cabinet meeting which took longer than scheduled,” the 
spokesman said. “The cabinet meeting was dealing with 
critical issues. among them the question of indemnity 
(for 3,500 people linked to the previous government) 
which Mr Mandela specifically requested be discussed in 
his presence.” 


But Mr Mandela's programme for visiting schools in the 
Gauteng area on Thursday (tomorrow) would continue 
as planned, Mr Mankahlana added. 


Cabinet Declares No Indemnity Given to Police 


M{B1801151495 Johanneshurg SAPA in English 1447 
GMT 18 Jan 95 


[FBIS Transcribed Text] Pretoria Jan 18 SAPA—No 
indemnity was granted to 3,500 policemen and two 
former cabinet members who applied in terms of a 
proclamation dated April 24, 1991, the cabinet decided 
on Wednesday. Cabinet secretary Jakes Gerwel told a 
news briefing at the Union Buildings in Pretoria: “The 
cabinet has resolved that no indemnity was granted or 
acquired in these cases.” 


The validity of indemnity for African National Congress 
members in terms of the same proclamation was not “at 
issue” in the cabinet meeting. “It was not even discussed 
as possibly being not valid.” Mr Gerwel said. 


The 3,500 policemen were free to apply for indemnity to 
the Truth and Reconciliation Commission. It was also 
within their right to test the validity of their applications 
in court. 


Mr Gerwel said the lengthy cabinet discussion was 
conducted in a “remarkably rational and controlled” 
way. There were no indications of the government of 
national unity being under threat because of the issue, 
Mr Gerwel added. The cabinet decision was the view of 
the majority although no vote was taken. Asked whether 
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the African National Congress and National Party were 
split on the matter, he said it would not be fair to say 
there were two camps. It would be improper to disclose 
who said what, he added. 


ANC Said To Soften Truth Commission Stance 


MB1301160495 Johannesburg BUSINESS DAY in 
English 13 Jan 95 p 1 


[Report by David Greybe] 


[FBIS Transcribed Text] Cape Town—The ANC has 
softened its stance on the proposed truth and reconcili- 
ation commission, accepting that only “gross” human 
rights violators will be named and prosecuted as a result 
of its findings. 


ANC MP and Justice select committee member Willie 
Hofmeyr said yesterday the commission would not con- 
duct a witch-hunt, but would focus on “telling the story 
of what happened under apartheid rule”. 


NP [National Party] MP and Justice spokesman Danie 
Schutte said his party was “very grateful” for the ANC’s 
more low-key approach to the commission. “There have 
been major movements (by political parties) to avoid a 
witch-hunt,” he acknowledged. 


Hofmeyr said the ANC did not want the commission to 
point fingers at individuals. Such a process would prove 
too costly and drag on for years. “We also have to get on 
with the task of rebuilding the country.” 


In line with the new approach, the ANC-controlled select 
committee 1s not expected to make major changes to the 
draft Pz: umotion of National Unity and Reconciliation 
Bill, which it will begin considering within two weeks. 


It hopes to dispose of the Bill by the time Parliament 
convenes in mid-February so that the commission is up 
and running by mid-year. The Bill is seen as a compro- 
mise product of the coalition Cabinet. 


Deputy President FW de Kierk warned last year that the 
commission could split the government of national unity 
if handled insensitively. 


Hofmeyr said the ANC wanted the commission to com- 
plete its work by the end of next year, when only the most 
serious cases of human rights violations would be 
handed over to the attorney-general for possible prose- 
cution. 


The ANC wanted the commission to name perpetrators 
only in exceptional cases, where evidence against them 
was beyond reasonable doubt. “It is not the intention to 
throw people out of jobs and into jails.” However, 
society had to acknowledge past wrongs. 


The draft Bill provides for a commission of between 10 
and !5 people to investigate political crimes in and 
outside SA [South Africa] between March 1960 and 
December 5 1993. 
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The Inkatha Freedom Party opposes the establishment 
of the commission, saying it “does not believe that it is 
the business of government to ascertain, manufacture 
and propagate historical truths”. 


According to Inkatha, the draft Bill does not provide 
guarantees that the truth commission will not become a 
witch-hunt. Its main objection to the proposed commis- 
sion 1s that it wil! administer indemnity. 


“Combining truth-seeking procedures and amnesty 1s 
very dangerous” and would benefit only “those who wish 
to receive am amnesty”, Inkatha said earlie:. 


Instead Inkatha proposed assigning a “truth-finding 
exercise” to the Human Rights Commission, to be 
established under legislation adopted last year. 


The draft legislation proposes the establishment of three 
subcommittees; on human rights violations. on amnesty, 
and on reparation and rehabilitation. 


Amnesty will not be granted for acts committed out of 
malice. 


De Klerk Reports ‘Serious Problems’ in GNU 


MB1901103195 Johannesburg SAPA in English 1008 
GMT 19 Jan 95 


[Report by Micel Schnehage] 


[FBIS Transcribed Text] Johannesburg Jan 19 SAPA— 
Deputy President F. W. de Klerk. leader of the National 
Party, on Thursday denied that he was going to resign. 
The denial came amid growing tension in the govern- 
ment of national unity [GNU] over indemnity granted to 
3,500 people linked to the former National Party [NP] 
government. 


Speaking at the first NP Federal Women’s Action Con- 
gress at the World Trade Centre in Kempton Park, Mr de 
Klerk confirmed the growing tension in the GNU, saying 
“serious problems” had developed. 


Mr de Klerk said he would address the issue in detail on 
Thursday night when he opened the main NP congress. 
“There is a cabinet situation which creates a serious 
situation (correct). What is happening is not what I’ve 
been working for. I am deeply upset by the situation.” 


Mr de Klerk also denied reports he and President Nelson 
Mandela had met one on one on Wednesday night. He 
told the women delegates the only time he had spoken to 
the president was during Wednesday's cabinet meeting. 
He added he would work towards a solution to the 
current impasse in the government of national unity 
concerning the granting of amnesty. 


On Wednesday the cabinet decided at its meeting in 
Pretoria that no indemnity was granted to the 3,500 
policemen and two former cabinet members who applied 
in terms of a proclamation dated April 24, 1991. 
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Cabinet Secretary Jakes Gerwel told a news briefing at 
the Union Buildings: “The cabinet has resolved that no 
indemnity was granted or acquired in these cases.” 


The validity of indemnity for Afncan National Congress 
members in terms of the same proclamation was not “at 
issue” in the cabinet meeting, reporters were told. “It 
was not even discussed as possibly being not valid.” Mr 
Gerwel said. 


The 3,500 policemen were free to apply for indemnity to 
the Truth and Reconciliation Commission. It was also 
within their right to test the validity of their applications 
in court. 


Mr Gerwel said the lengthy cabinet discussion was 
conducted in a “remarkably rational and controlled” 
way. There were no indications of the government of 
national unity being under threat because of the issue, 
Mr Gerwel added. 


The cabinet decision was the view of the majority 
although no vote was taken. Asked whether the African 
National Congress and National Party were split on the 
matter. he said it would not be fair to say there were two 
camps. It would be improper to disclose who said what, 
he added. 


NP Discussing Withdrawal! 


MB1901143695 Johanneshure Radio South Africa 
Network in English 1400 GMT 19 Jan 95 


[FBIS Transcribed Text] Important anncuncements are 
expected later today on toe politica! fv .ure of Deputy 
President F.W. de Klerk and the continued participation 
of the National Party [NP] in the government of national 
unity. This follows the furor over the indemnity appli- 
cations by 3,500 policemen and former cabinet ministers 
shortly before last year’s elections. 


Earlier today, Mr. De Klerk confirmed that there was 
growing tension in the government. but he denied 
rumors that he intended to resign. He said he would shed 
more light on the issue at the opening of the NP congress 
in Kempton Park tonight. 


A short while ago Mineral and Energy Affairs Minister 
Pik Botha said the NP would also announce later today 
whether it would withdraw from the government of 
national unity. He said the party was discussing a pos- 
sible withdrawal this afternoon. 


Local Government Elections Chairman Profiled 


MB1201153395 Johannesburg THE STAR in English 
I] Jan 95 pil 


[FBIS Transcribed Text] Khehla Shubane would prefer 
to be on his own, reading. Instead, as co-chairman of the 
Local Government Elections Task Group. he 1s 
squeezing in an early morning interview between work in 
Johannesburg and meetings in Pretoria. 
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Soweto-born Shubane (38) has, along with co-chairman 
Frederik Van Zyi Slabbert. been entrusted with the task 
of managing the standardisation and coordination of the 
preparations for the upcoming elections. 


It is a task he does not take lightly but he 1s still confident 
this team can fulfill the political commitment of local 
government elections by October. 


Long involved with politics Shubane has emerged as one 
of the country’s foremost experts in local governance. 
H's first vear of post-matric studies was interrupted by 
his arrest “for ANC activities” at Turfloop University in 
1976 and he was jailed for five vears on Robben Island. 
Shubane went on to complete his education with an 
honours degree in political science from Wits [Witwa- 
tersrand] University. 


Now a researcher at the © ©atre for Policy Studies, his 
work centres on issues _°cern »g local and regional 
government (third and x. : 2i government respec- 
tively) and the issue of non-payment of services. 


Research suits his personality: “I spend a hellavu lot of 
tume alone. reading ... watching television.” 


Married with two children—Lesedi (1) and Lethlabi'e 
(3}—Shubane finds little time fcr his outside interests 
these davs. 


Shubane stresses that responsibility for the running of 
the elections lies with the provinces. The task group is 
there to play a “co-ordinating role” and to draw common 
regulations and assist the provinces where necessary. 


“We have to ensure that people stick to the time 
frames.” 


The importance of effective local government is clear. It 
is, he says. impossible to implement the Reconstruction 
and Development Programme and ensure efficient 
delivery of services without democratic local govern- 
ment. “With several things to do, local government 
needs very capable managers. As a democratic institu- 
tion, it needs to have participation by the people.” 


Local government elections come after the democratisa- 
tion of first and second tiers of government and are 
meant to complete this process. 


“We can set a basis for ongoing participation ... we can 
reverse the culture of alienation from institutions of local 
government. 


“Local government tends to be the institution with the 
greatest capacity to gather resources. The development 
of local government will iiave an impact on local eco- 
nomic development.” 


During the run-up to elections, transitional local govern- 
ment structures need to get their revenue base right, he 
says. This puts non-payment high on the agenda 


If Shubane had his way. there would be an | 1th com- 
mandment: “If you consume, you pay. 
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political reason for people to continue boycotting these 
payments,” he says. “If people don’t pay for services. the 
responsible authority must ensure that they don t receive 
those services.” 


At the same time, he warns the high levels of unemploy- 
ment in South Africa and the huge numbers of poor 
people must be taken into consideration. 


In tnis regard, the approach to housing. which seeks to 
understand ': real terms how many households cannot 
afford payments, must be considered. 


“We must remove all the guises that make people not 
want to pay what they can afford.” ne says, adding that 
it must be ensured that as many peopie as possible 
receive basic services and therefore tariffs have to be 
structured so as to facilitate maximum payment. 


“I am moving from the assumption that there was a 
political reason why people didn't pay. But. that reason 
no longer exists and people ought to be brought around 
as quickly as possible.” 


A second issue which needs to be dealt with dung the 
transition is that of city management skills. Sections of 
the city have to be run on business lines while reporting 
back to the council which sets a social agenda. 


“The first thing that local authorities have to do. is 
manage the electorai process. 


“The responsibility to register voters resis on local 
authorities. They need to appoint a person to be in 
charge of the process and ensure that registration forms 
are sent out to people.” 


Then, Shubatie says, the process of demarcating wards 
and registering voters should be conducted in parallel 


“The political people in charge of these areas have 
decided that the elections will be held in October. We're 
trying to give effect to that decision. I'm confident that if 
the agreed time frames are stuck to by provinces. the 
registration of voters can start by the end of January.” 
says Shubane. 


As a technical task body. the group does not have the 
authority to declare the elections “free and fair”. But 
Shubane does not see this as a problem as the process 
will still be subject to the scrutiny of the courts 


“One feature making the election different 1s that they 
will be conducted from voters’ rolls. That will chuck out 
a number of problems experienced in the last election,” 
said Shubane. 


Registration for Local Elections Begins 27 .Jan 
MB1801182095 Johannesburg SAPA in Enelis': 1680 
GMT 18 Jan 95 


{[FBIS Transcribed Text] Pretona lan 18 SAPA—The 
registration of voters for local government eleciions in 
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October is to begin on January 27 in all nine provinces, 
Deputy Minister of Provincial Affairs and Constitu- 
tional Development Valli Moosa said on Wednesday. He 
said in Pretoria 90 days would be allowed for registra- 
tion, which was regarded as crucial to the success of the 
local elections. 


Local government elections task group co-chairman 
Kehla Shubane said getting all South Africans entitled to 
vote on the voters’ roll was a daunting task. In KwaZulu/ 
Natal, for example, 80,000 people would have to register 
each working day from January 27 to April 27 to meet 
the target. In the Cape Tow” metropolitan area alone, 
the figure was 40,000 each working day, Mr Shubane 
said. 


Co-chairman Frederik van Zyl Slabbert gave the assur- 
ance that the task group was committed to holding 
elections in October. ““We are going to break a leg to 
ensure that everybody is registered within 90 days. If we 
don’t succeed, some smart thinking will have to be done 
about contingency arrangements.” 


Dr Slabbert emphasised the responsibility to register lay 
with voters themselves. Voters not appearing on the 
voters’ roll would not be allowed to vote. All South 
African citizens in possession of an approved identity 
document should register. Each voter needed an identity 
number and an address for purposes of registration. 
“Where certain communities do not have sufficient 
addresses, the relevant transitional councils are obliged 
to take steps to identify an address for each person 
within their areas of jurisdiction,” a task group state- 
ment said. 


No arrangements had been made for voters who would 
be outside the country on the day of the elections. Mr 
Moosa said preparations for the elections were moving 
at “breakneck speed” and “‘we are confident we will be 
able to register each and every voter in the country”. 
Registration in rural areas would not be as easy as that in 
the cities because of an absence of local structures in 
some places. Provincial administrations had been 
empowered to appoint local administrators to help over- 
come this obstacle. ““We are also conducting discussions 
with traditional leaders in KwaZulu/Natal on the 
matter,’ Mr Moosa said. 


Dr Slabbert called on voters without identity documents 
to move quickly in applying for ID books at the Depart- 
ment of Home Affairs, saying it took about six weeks for 
an application to be processed. He added there were 
about two million identity documents in departmental 
offices which had not been collected by applicants. 


Mr Moosa said there would be no electoral commission 
appointed as in the case of the general elections in April 
last year. The responsibility for conducting the election 
would lie with the provincial legislatures. 


Mr Moosa said there was no need for the election to be 
declared free and fair because it would be taking place 
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“in a different political environment with a legitimate 
government in place”. There would, however, be griev- 
ance procedures to deal with complaints about irregular- 
ities. Mr Moosa said the election was intended to set up 
interim local authorities for a transitional period “to 
capture the concept of a government of national unity”. 
No interest group would be completely marginalised in 
this interim dispensation, he added. 


Azapo: No Regional Disagreement on Elections 


MB1801155095 Johannesburg Radio South Africa 
Network in English 1400 GMT 18 Jan 95 


{[FBIS Transcribed Text] Azapo’s [Azanian People’s 
Organization] national spokesperson, Mr. Vuyisa Qunta, 
has dismissed allegations that there was disagreement 
among regional branches of the organization's policy on 
the October local government elections. Sources within 
the organization say the Western Cape and KwaZulu/ 
Natal are in favor of participation. Mr. Qunta attributed 
the uncertainty to a lack of communication between the 
headquarters and the regions. He said there would be a 
consultative conference before the elections to clarify its 
position. 


New Army Chief on Maintaining Internal 
Stability 

MB1801065095 Johannesburg SAPA tn English 2158 
GMT 17 Jan 95 


[FBIS Transcribed Text] Pretoria Jan 17 SAPA—The 
South African Army should continue to be involved in 
maintaining internal stability. new chief of the army 
Lt-Gen Reg Otto told a press briefing in Pretoria on 
Tuesday. 


He said external military threat to the country had been 
replaced by threats to internal stability. The army had to 
be capable of coping with this danger. It should continue 
providing area protection and rendering assistance to the 
South African Police. 


Gen Otto, who succeeded Lt-Gen J. H. Pretorius on 
Friday, said he was not opposed to the new political 
dispensation. “If 1 had any ill-feeling about that I would 
not be sitting here.” 


He said the integration of former Umkhonto we Sizwe 
[Spear of the Nation; former ANC military wing] and 
Azanian People’s Liberation Army [APLA] cadres was 
going “very smoothly’. Most had returned to their units 
after the festive season. ““We have learnt from the past 
and rectified what went wrong.” 


Those being integrated now more readily accepted they 
were joining the South African National Defence Force 
instead of the other way around, Gen Otto said. About 
7,000 former MK members and about 1,000 former 
APLA troops were being processed. 


Gen Otto said the army was capable of a peacekeeping 
role in Angola but he did not think the force would be 
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invoived ‘unnecessarily’. Discussions on the matter 
were continuing at ministerial level. 


On affirmative action, he said in the army this meant the 
selection and training of people according to existing 
regulations. 


Gen Otto said reports that former minister of defence 
Mr Magnus Malan had applied for indemnity from 
prosecution would not taint the defence force. 


Armscor Official on Deals With Lebanese Buyer 


MB1!701171295 Johannesburg SAPA in English 1558 
GMT 17 Jan 95 


[Report by Angela Quintal] 


[FBIS Transcribed Excerpt] Johannesburg Jan 17 
SAPA—Armscor [Armaments Corporation of South 
Africa] sold armaments valued at more than US$2 
million to the Christian militia in Lebanon and about 
40,000 British-made Lee-Enfield rifles to a United States 
buyer in June 1992, the Cameron commission of inquiry 
heard on Tuesday [17 January]. [passage omitted] 


The agent involved in the Christian militia deal was 
Lebanese arms dealer ‘Ali Wazan. The transactions took 
place in spite of a United Nations arms embargo against 
South Africa, lifted in May last year. Both men were 
involved in last year’s Armscor deal in which AK-47 
rifles ostensibly destined for Lebanon were turned away 
by Yemen amid an international furore. [passage 
omitted] 


[Armscor marketing official Deon Bronkhorst]} said he 
met Mr Wazan for the first time in April, 1992, although 
other Armscor employees had dealt with him before. Mr 
Wazan had been in South Africa to negotiate an arms 
deal for the Christian militia. 


Asked to elaborate on the transaction, Mr Bronkhorst, who 
is represented by his own counsel, said he was not sure he 
was able to talk about it. This would have to be cleared 
with Armscor counsel, Stefan van Nieuwenhuizen. 


Mr Van Nieuwenhuizen objected to the line of ques- 
tioning because Mr Bronkhorst was being examined on 
transactions which were not currently part of the com- 
mission's probe. Documentation on all transactions with 
Mr Wazan was in any event before the commission. 


According to the documents the June, 1992 consignment 
for the Christian militia included missiles, ammunition, 
silencers and night-sight equipment, valued at 
US$2,308,376 in total. 


Asked what was so special about Mr Wazan and why he 
was mentioned so often by Armscor marketing per- 
sonnel, Mr Bronkhorst said there was nothing out of the 
ordinary about him. He was not the only agent with 
whom Armscor dealt. The corporation also dealt with 
agents in South America. 
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Mr Wazan has said he would testify before the commis- 
sion outside South Africa if the media was barred. 
Initially it was believed he was to testify next week in 
Cyprus, but he has not communicated with the commis- 
sion to confirm details. [passage omitted] 


Armscor Report ‘Misleading’ to ‘Downright False’ 


MB1801170695 Johannesburg SAPA in English 1607 
GMT 18 Jan 95 


[Report by Angela Quintal] 


[FBIS Transcribed Text] Johannesburg Jan 18 SAPA— 
An Armscor [Armaments Corporation of South Africa] 
report to Minister of Defence Joe Modise on last year’s 
AK47 arms deal debacle in the Middle East was ‘“‘mis- 
leading if not downright false’, Cameron inquiry com- 
missioner Laurie Nathan said on Wednesday. He said 
the report stated the first shipment of AK47 rifles in 
1993 had been destined for the Christian militia in 
Lebanon. However, Armscor officials were aware the 
shipmeni had in fact landed up in the hands of private 
individuals in Jordan. 


According to a report by Armscor marketing official Mr 
Marius Vermaak the weapons had been rejected by 
Jordanian businessman Sheik Anwar Al’ Shalaan osten- 
sibly because of their poor quality. Sheik Anwar, who 
with Lebanese arms dealer Eli Wazan was involved in 
the Armscor deal, had then given the weapons to “his 
men” in Jordan. 


During questioning of Armscor senior marketing official 
Deon Bronkhorst, who helped draft the Armscor report 
to Mr Modise, Mr Nathan said: “The report is mis- 
leading if not downright false.” He then tempered his 
statement by saying the “apparently false statement” to 
Mr Modise had been “misleading by omission”. This 
Omission was that the weapons’ destination had in fact 
been Jordan and not Lebanon. 


Mr Bronkhorst replied the omission had been an error. It 
had not been made deliberately or calculaied to mislead 
Mr Modise. He sa:d the consignment had been shipped 
to Lebanon but because of Sheik Anwar’s dissatisfaction 
with the quality had landed up in Jordan. Mr Bronkhorst 
denied a statement by Mr Nathan that the deal appeared 
to have been a “‘black-market transaction”. 


Mr Nathan pointed out that the export permit stating 
Lebanon as the destination and Armscor’s own condi- 
tion that the weapons could not be sold to a third party 
had not been complied with. In addition the cabinet’s 
arms export class fication system had been ignored. 
Earlier Mr Bronkhx -st said he did not see a problem with 
the weapons endine up in Jordan because it was a 
Category 2 country to which Armscor could sell certain 
armaments. 


However, Mr Nathan said although it had been cabinet 
policy that weapons could be sold to the Jordanian 
Government, this was not the case with private citizens. 
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He said that assuming Armscor had not had prior knowl- 
edge that the arms were not destined for the Christian 
militia, the fact remained the corporation had continued 
to deal with Mr Wazan and Sheik Anwar. He said the 
end-user country switch should have set “sufficient alarm 
bells” ringing about any future transactions with the two 
men. “In a way this is a precursor to the second shipment 
(last year) of weapons which landed up in Yemen (instead 
of Lebanon as claimed),” Mr Nathan said. 


Asked if Armscor’s continued dealing with the two men 
had not been “highly irresponsible’’> Mr Bronkhorst was 
spared from replying when Armscor counsel Mr Stefan 
van Nieuwenhuizen objected to the question, although 
he conceded Mr Nathan's line of questioning was valid 
and that the concern expressed was shared by the Arm- 
scor board. Mr Nathan turned to a different line of 
questioning 


Cabinet Endorses Land Rights Commissioners 


MB1801193995 Johannesburg SAPA in English 1923 
GMT IS Jan 95 


[FBIS Transcribed Text] Pretoria Jan 18 SAPA—The 
cabinet on Wednesday endorsed the appointment of 
commissioners to the Commission on Restitution of 
Land Rights, Land Affairs Minister Derek Hanekom 
announced. The commission has been established to 
redress the past injustices caused by the dispossession of 
land rights due to racially discriminatory laws. 


Mr Hanekom said the appointments were Mr Joe Sere- 
mane, chief land claims commissioner, Mr Wallace 
Mgoq), regional land claims commissioner, Western and 
Northern Cape; Dr Peter Mayende, Eastern Cape; Ms 
Cherryl Walker, KwaZulu/Natal and Free State; and Ms 
Emma Mashinini, Gauteng, North-West, and Northern 
and Eastern Transvaal. 


He said it was now up to the commission to take the 
process further by drawing up guidelines, procedures and 
requirements for the lodging of land claims and other 
related measures. “I believe that I will shortly, after 
consultation with the commission, be in a position to 
advise the president on a date for the official launching 
of claims as required by legislation,” Mr Hanekom said. 
“The commission will have the full support of myself 
and my department. Provision has already been made 
for the appointment of staff of the Department of Land 
Affairs to serve the commission in an administrative and 
professional capacity. 


“The regional offices of the commission are also in the 
process of being identified, and will be made public as 
soon as finality is reached on the issue.” 


He said the appointment of the commissioners was 
preceded by a nomination process, on November 1!7 last 
year, which received “keen public interest and partici- 
pation’. At the closing date for nominations on 
December 31 some 202 nominations had been received 
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from the public. A representative selection panel had 
then been appointed to evaluate the nominations. The 
panel conducted public interviews with the 16 nominees 
shortlisted from the 202. 


“The selection panel subsequently presented me with a 
list of candidates unanimously selected for consider- 
ation. Unfortunately, some suitable candidates on the 
list were not available to serve in a full-time capacity on 
the commission,” Mr Hanekom said. “If the workload of 
the commission necessitates expansion of the commuis- 
sion at a later date, I will not hesitate to approach some 
of the other members on the shortlist to serve as com- 
missioners.” 


NP’s Chris Fismer Sworn In as Minister 


MB130112079S Johannesburg SAPA in English 1007 
GMT 13 Jan 95 


[FBIS Transcribed Text] Pretoria Jan 13 SAPA— 
Minister of General Affairs Chris Fismer and new 
Deputy Minister of Justice Gert Myburgh were sworn in 
at the Union Buildings in Pretoria on Friday [13 Jan- 
uary]. 


Mr Fismer, previously deputy minister of yustice, wall fill 
the cabinet vacancy created by the resignation of former 
Finance Minister Derek Keys last year. 


Mr Keys’ successor, Mr Chris Liebenberg. was appointed 
on a non-partisan basis in terms of an amendment to the 
constitution, leaving a vacancy for a National Party [NP] 
member in the cabinet. 


Mr Fismer is succeeded by Mr Myburgh, former deputy 
minister of police in the previous government. 


President Nelson Mandela said both appointments 
would be effective from Friday. He congratulated Mr 
Fismer “from the bottom of my heart’, saying his 
experience and general approach to united action would 
be of great benefit to the cabinet. Mr Mandela said the 
same applied to Mr Myburgh. 


Mr Fismer would not be allocated a specific line func- 
tion, but would “enhance” the NP’s contributions in 
standing cabinet committees and in negotiations, 
Deputy President F W de Klerk said when announcing 
the appointment in December. 


Mr Fismer told reporters he would also see through the 
new dispensation for lotteries and gambling with which 
he was closely involved in his previous capacity. 


“IT am looking forward to my job—not only to work in 
the government of national unity but also to see that the 
NP’s contribution to the government is refined.” Mr 
Fismer said. 


The ceremony was attended by Mr De Klerk and several 
cabinet members, including Justice Minister Dullah 
Omar, Mineral and Energy Affairs Minister Pik Botha, 
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Water Affairs and Forestry Minister Kader Asmal and 
Sport and Recreation Minister Steve Tshwete. 


Mr Justice H P van Dyk took the oath from the new 
appointees, who undertook to hold office with “honour 
and dignity”, to uphold the constitution and to fulfil 
their duties conscientiously. 


New Housing Minister's Background Reviewed 


MB1501195995 Johannesburg SUNDAY TIMES in 
English 15 Jan 98 p 4 


[Report by parliamentary correspondent Ray Hartley} 


{[FBIS Transcribed Text] Newly appointed Housing Min- 
ister Sankie Nkondo will have to ride a policy tiger that 
even her more senior and authoritative predecessor, Joe 
Slovo, struggled to tame. 


But she should not be mistaken for a soft touch, say those 
who know her. For, as legend has it within the ANC, she 
can count on the backing of some serious heavyweights, 
including Deputy President Thabo Mbeki. It was he, the 
story goes, who backed her in her unsuccessful bid for 
ANC deputy secretary-general at the organisation's 
December conference. 


Mrs Nkondo’s life story tells of a sophisticated politi- 
cian, moving in the highest diplomatic circles and well- 
known among ANC exiles. 


At the age of two, Mrs Nkondo experienced the hardship 
of the previous government's housing policy first-hand 
when her family was forcibly moved from Sophiatown to 
Soweto. 


She studied teaching at the University of the North, 
where her contemporaries included ANC secretary- 
general Cyril Ramaphosa and Eastern Transvaal Pre- 
mier Matthews Phosa. 


Having graduated shortly after the Soweto uprising of 
1976, she decided against a career in teaching, opting 
instead to work in a bank. Her politicisation drew her 
into the ANC and in 1977 she left the country on the 
instructions of her organisation. 


In exile, she worked as a radio journalist for Radio 
Freedom and in MK [Umkhonto we Sizwe—Spear of the 
Nation, ANC military wing] before joining the ANC 
Women’s Section. 


She then worked as an ANC administrator in Sweden 
before joining its mission in Nigeria. In October 1993, 
she was appointed to represent the organisation in Ger- 
many. 


Her first task as Housing Minister will be to give 
provincial housing ministers—who strained Mr Slovo's 
policy leash to breaking point with schemes often cooked 
up in the boardrooms of construction firms—a taste of 
her steel. Not only will this serve to keep the govern- 
ment’s housing strategy, as outlined in Mr Slovo’s white 
paper on track, but it will go a long way toward winning 
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the confidence of the banking and insurance industries 
where the real housing capital resides. 


Mrs Nkondo’s diplomatic experience in Ger ..any—a 
difficult room to work on behalf of the ANC during the 
sanctions era—could serve her well. But if she is to 
follow Mr Slovo’s example, her diplomacy will have to 
be laced with the hard currency of pragmatism. For it 
was not Mr Slovo’s’ charisma as much as his eye for 
fiscal and political common ground that got banks back 
into low-income housing and the civics behind calls for 
rent and service charges to be paid. 


Whether or not Mrs Nkondo will fill Mr Slovo’s shoes is 
possibly an unfair question to ask. After all, it is hard to 
imagine any politician picking up where he left off. But 
she will have to stamp her personality on housing policy 
quickly or watch it dissolve in a storm of contesting 
VOIces. 


KwaZulu Seeks "Kingdom Within a Republic’ 


MB1801154895 Johannesburg BUSINESS DAY in 
English 18 Jan 95 pp 1, 2 


[FBIS Transcribed Text] Cape Town—KwaZulu/Natal 
was heading for more political trouble yesterday with the 
announcement that the drafting of a provincial constitu- 
tion to establish the “kingdom of KwaZulu/Natal” 
would begin in two weeks’ time. 


The Inkatha-controlled provincial legislature had until 
end-1995 to write a constitution, legislators decided late 
last year. 


KwaZulu/Natal is the first province to exercise its right 
under the interim constitution to draft its own constitu- 
tion. 


ANC fears of increased tensions between national and 
provincial levels of governments—as witnessed last vear 
over the allocation of powers—resulted in a decision at 
the party’s conference last month that ANC-controlled 
provinces would “not proceed” with drafting constitu- 
tions. 


It instructed the ANC in KwaZulu/Natal and the NP 
{National Party]-controlled Western Cape to devise 
“suitable strategies” if the two provinces went ahead 
with the process. 


Inkatha MP Arthur Konigkramer, who is the likely 
chairman of a multiparty constitutional committee 
which will oversee the process, said he was awaiting the 
go-ahead from the KwaZulu/Natal cabinet before con- 
vening the committee before the end of the month. 


He described as “nonsense” claims that Inkatha wanted 
to secede from SA [South Africa]. “We want a kingdom 
within a republic.” 


A resolution adopted by the provincial legislature in 
November instructed the committee to table a report on 
the constitution-making process “indicating substantial 
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progress” by May 31. Senior provincial ANC sources 
conceded the party had no option but to participate 
because it lacked the necessary ‘‘one-third plus one” tally 
of MPs in the legislature to block it. 


However, one source said the ANC was confident 
Inkatha, with its demands for a federal SA based on the 
US model and “a sufficient degree of autonomy for the 
kingdom of KwaZulu/Natal”’, was bound to fall foul of 
the interim constitution which stipulated that the Con- 
stitutional Court had to certify that a provincial consti- 
tution was “not inconsistent” with the national one 
before it could be implemented. 


But Inkatha said it had foreseen the potential pitfall and 
therefore decided on a two-phase provincial constitu- 
tion. Phase one would adhere strictly to the provisions of 
the interim constitution, while phase two—dubbed the 
‘sunrise clause’ by Inkatha negotiator’s—dealt with the 
party demands for so-called residual powers not pro- 
vided for in the interim constitution. 


One Inkatha negotiator said: “The sunrise clause will 
kick into operation in tandem with the passing of a more 
federal constitution at national level.” 


An ANC MP, who described the Inkatha plan as 
“shrewd”, said the ANC would demand that the Kwa- 
Zulu/Natal process mirrored the national ore. It had to 
involve the public and be transparent, it could not be 
drafted by “experts”, it had to reflect the national 
reconciliation drive and strive for consensus. 


COSATU To Focus Efforts on Aiding RDP 


MB1301184695 Johannesburg NI: W NATION in 
English 13-19 Jan 95 p 12 


[FBIS Transcribed Text] COSATU [Congress of South 
African Trade Unions] is determined to deploy much of 
its organisational energy in 1995 into efforts aimed at 
securing the successful implementation of the Recon- 
struction and Development Programme (RDP). 


To this end it will initiate efforts to build democratic 
RDP councils within its own ranks, intervene to trans- 
form the public service, encourage and monitor govern- 
ment in its efforts to move towards zero-based budgeting 
and resist economic measures which work against the 
RDP. 


The federation also warns of “‘massive confrontation on 
the shopfloor if employers continue to ignore expecta- 
tions among workers for the democratisation of the 
workplace. Commenting on the importance of recon- 
struction and development, the federation said that 
“failure to decisively implement the RDP could threaten 
the very foundation’ of the new democracy. 


A key challenge to ensure the successful implementation 
of the new democracy, says COSATU, involves trans- 
forming the old bureaucracy and reorienting it to meet 
the basic needs of the people. 
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To this end it will also target parastatals and semi- 
autonomous State institutions such as the Development 
Bank of South Africa, Armscor [Armaments Corpora- 
tion of South Africa] and other institutions created 
through public funding to ensure that they are made 
accountable to the public. 


“In particular, we want to destroy the myth that the 
Reserve Bank is somehow above society. As things stand, 
the composition oi the Reserve Bank reflects domination 
by elements of the old Thatcherite bureaucracy, and the 
large conglomerates, and is not accountable to society,” 
COSATU says. 


It goes onto argue that monetary policy is not an objec- 
tive science and decisions of the Reserve Bank cannot be 
said to be free of political motivations and interests. 


The Bank's decisions involve political choices, COSATU 
argues, which have an impact on investment, unemploy- 
ment, inflation etc. 


“COSATU 1s totally against a Reserve Bank which is 
able to pursue policies which directly undermine and 
contradict the objectives of the RDP.” the federation 
Says. 


Its campaign for an accountable Reserve Bank also has a 
bearing on the processes of economic policy formulation. 
According to the federation it will not allow a situation 
where economic measures, which are certain to destroy 
the RDP, are prescribed for the country. 


“We have received unsolicited advice to embark on 
wholesale privatisation, drop tariff barriers, adopt a 
wage freeze and cut back social spending,” it says. 


It adds that while it has no problem debating various 
economic options, it cautions that in many instances, 
policies proposed are driven by ideological consider- 
ations and not by the needs of the country. 


“Most often, they are tied to conditions set by interna- 
tional finance and trade organisations dominated by the 
advanced industrial countries.” COSATU says. 


The federation’s general secretary Sam Shilowa says his 
organisation will call on progressive governments inter- 
nationally and movements of civil society like itself to 
campaign for the development of a new democratic 
platform for world trade and financial relations. 


Finance and trade relations, in this new environment, 
says Shilowa, should be governed by the sovereignty of 
nations and the social priorities of their people rather 
than by the interests of the G7 nations, which include the 
United States, Britain, Germany and France. 


COSATU hopes to discuss this approach with the inter- 
national trade union movement and mobilise support at 
government level to ensure that its call for a democratic 
platform for world trade and financial relations finds 
expression at the United Nations Social Summit in 
Denmark in March this year. 
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COSATU’s demand for a greater degree of democracy 
and accountability at an international level will also find 
expression inside the country. Shilowa warns that the 
“push by some elements in government to implement 
tariffs which are even lower than those set out in the 
General Agreement on Trade and Tariffs (Gatt), without 
consultation with COSATU, will be resisted”’. 


In addition to the democratisation of economic decision- 
making, the federation will also focus on promoting 
anti-trust policies, human resource development and 
affirmative action. 


Elimination of the apartheid wage gap is seen as another 
one of the central challenges facing organised labour. 


While narrowing of the wage gap 1s already on the agenda 
in the public sector, Shilowa expects that it will begin to 
feature prominently on the negotiating agenda of the 
private sector as well during this year. 


“Our wage and salary structure, from the highest paid 
director to the lowest paid worker, will be placed under 
close scrutiny, Shilowa says. 


COSATU remains confident that 1995 holds the poten- 
tial for an economic breakthrough but cautions that the 
upswing must not be allowed to benefit only a few. 


Referring to investment on the stock exchange, he says 
economic growth should also not be “confined to an orgy 
of speculation and profiteering without meaningful pro- 
ductive investment”. 


Stals Warns of Pressure To Raise Interest Rates 


MB1501195495 Johannesburg SUNDAY TIMES 
(BUSINESS TIMES Supplement) in English 15 Jan 95 


p2 


{Report by Ciaran Ryan] 


[FBIS Transcribed Text] Economists’ fears that interest 
rates may be increased by as much as three percentage 
points have been confirmed by Chris Stals, Governor of 
the Reserve Bank. 


‘Pressure is building up for a rise in interest rates,’ Dr 
Stals said in an interview. ‘“‘One cannot sustain economic 
growth for too long by creating money.” 


Concern over the rate of growth in credit demand. 
fuelled by the economic recovery, could force the 
Reserve Bank to impose the first of several possible 
interest rate hikes before the March Budget in an effort 
to slow the recovery and forestall runaway inflation. 


Economists say at least one other interest rate rise. 
possibly two, are likely before the end of the year. This 
should dampen consumer demand and pave the way for 
a more sustained recovery. But higher interest rates also 
raise the required rate of return for nearly 500 capital 
projects, valued at more than R107-billion [rands}, 
either under way or announced. 
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Credit demand, which bottomed at around 6.5 percent 
in 1993, is now growing at an annualised 16 percent, 
adding to concerns that inflation will accelerate into 
double figures by the end of the year. 


Demand for installment credit, which is notoriously 
sensitive to interest rate movements, is growing al an 
annualised 22 percent. Demand for mortgage finance is 
also sharply up, but tailing off. 


The Bank rate—the rate at which the Reserve Bank lends 
to commercial banks and which is currently 13 percent— 
could be as high as 16 percent by the end of the vear. 
Prime lending rates, currently 16.25 percent, could go to 
19.25 percent. 


Frankel Pollak Vinderine head of research, Mike Brown, 
forecasts three interest rate increases this year. Nedbank 
and Standard forecast two percentage point rises. 


“The major concern is the rate of growth in credit 
extended to business. Inflationary pressures are building 
up as a result of the surge in imports late last year which, 
for technical reasons, will only be reflected in inflation 
statistics a year later,” Mr Brown says. 


Nedbank’s Economic Unit forecasts a R4.6-billion def- 
icit this year on the current account—which reflects 
trade as opposed to capital flows—following last year’s 
deficit of R2.6-billion. line 1994 current account deficit, 
the first in a decade, was offset by a net capital inflow of 
R4-billion, reversing the R15-billion outflow during 
1993. 


Gold and foreign exchange reserves are estimated at 
R11-billion, nearly half of which represents borrowings. 
Nedbank chief economist Dennis Dykes says reserves 
net of borrowings are likely to grow by just R1.1-billion 
this year. 


Dr Stals warns that current reserves figures are distorted 
by end-of-year window dressing by the commercial 
banks, which traditionally repay short-term foreign lia- 
bilities in December for balance sheet purposes. 


Mr Brown says the country may have io approach the 
IMF later in the year for a standby facility to shore up the 
current account. Ahead of this the Reserve Bank will 
want to demonstrate its commitment to monetary pru- 
dence by keeping a tight rein on credit extended by the 
commercial banks. 


Dr Stals says IMF intervention will only be necessary if 
capital inflows are insufficient to offset a current account 
deficit. 


Economists say the meltdown in the Mexican financial 
markets reduces the chances of an early abolition of the 
financial rand [finrand]. 


“The Mexican crisis and the devaluation of the peso 
confirms our view that we need strong reserves before we 
scrap the financial rand,”’ says Dr Stals. ‘One must not 
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look only at how non-resident holders of finrands will 
react in such a situation. A small capital outflow could 
easily become a big one.” 


Standard Bank group economist Nico Czypionka says 
both external and internal factors are putting upward 
pressure on rates. 


“Our progressive reintegration with the world financial 
community implies that we can afford even less to be out 
of line with the general trend of rising interest rates 
abroad. At home, although credit demand 1s rising fast in 
some areas, it is still patchy. The Reserve Bank needs to 
take note of that.” 


State Expenditure Said To Overrun Budget 


MB1201155495 Johannesburg BUSINESS DAY in 
English 12 Jan 95 p 1 


[Report by Greta Steyn] 


[FBIS Transcribed Text] Government was likely to end 
the fiscal year with spending above budget as a result of 
the political transition, State Expenditure director- 
general Hannes Smit said yesterday. 


An expenditure review in November had suggested the 
creation of new structures—the provinces and new 
departments—and increases in certain public servants’ 
salaries would take spending over the budgeted R 
[rands]! 35bn [billion]. He declined to quantify the extra 
spending, but said at the end of last year government was 
confident that extra revenue would cover it, leaving the 
deficit unchanged at R21.3bn, or 6.6 percent of GDP. 


Economists estimated extra spending—including the 
unforeseen rise in interest rates—would be between 
R1.5bn and R2bn. With revenue expected to be more 
buoyant than the 12.9 percent projected in the June 
Budget. the extra spending would be covered without 
further borrowing. 


They said keeping the deficit down in the face of 
overspending would be the result of luck rather than 
sound fiscal management, but extra spending was to be 
expected because of the political change. 


Smit said his department's final review of spending 
should be completed on January 19. Indications were 
that further additions were likely, especially because of 
this drought. It also appeared as if more finance would 
be needed to deal with the incorporation of the former 
TVBC [Transkei, Bophuthatswana, Venda, Ciskei] 
states. 


Extra spending in the present fiscal year includes R359m 
to be paid to homeland public servants to bring their 
salaries in line with central government. There was also 
a substantial increase in the salaries of the lowest-paid 
public servants. 


ABSA [Amalgamated Banks of South Africa] economist 
Pierre Morgenrood said revenue could end the fiscal year 
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2 percent higher than budgeted—an extra R3bn. 
Although the last Exchequer figures showed spending 
lagging behind budget, a huge interest payment was 
looming next month and the R2.5bn reconstruction and 
development programme fund had not yet been included 
in the figures. 


Another economist said he expected a spending overrun 
of about R1.5bn. The amount matched the extra funds 
available from selling SA’s [South Africa] oil stockpile. 
“The proceeds from selling oil should help government 
announce that its deficit is the same as budgeted. or even 
below.” But the proceeds from selling state assets could 
strictly speaking not be regarded as revenue and Reserve 
Bank economists had criticised government for doing so. 


Mbeki Returns From ‘Successful’ Germany Visit 


MB1401144295 Johannesburg SAPA in English 1003 
GMT 14 Jan 95 


[FBIS Transcribed Text] Johannesburg Jan 14 SAPA— 
Deputy President Thabo Mbeki arrived back in South 
Africa on Saturday [14 January] after what he termed a 
“successful visit” to Germany to strengthen ties with 
both the government and private sector there. 


Addressing a press conference at Jan Smuts Airport, he 
said: ““We went to Germany essentially to see in what 
ways we can broaden co-operation between Germany 
and this country at government and private sector level.” 


He denied he had gone seeking funds but acknowledged 
the trip was to encourage investors. 


Mr Mbeki said Germany had it’s own immediate chal- 
lenges to face in Eastern and Central Europe, but by 
talking to business leadership in Germany he hoped to 
keep them as “focused as possible on South Africa”. 


He said several major German corporations had exhib- 
ited a firm commitment to South Africa. 


Daimler-Benz had exhibited interest not just in the 
passenger car industry but also in aircraft, railways and 
co-operation with regard to satellite development. 


Mr Mbeki said it would be good for South Africa if local 
researchers in South Africa’s now defunct satellite pro- 
gramme could link up with German expertise. He added 
it was hoped small and medium German firms would 
also seek to invest in South Africa. 


After meeting labour, religious, and political leadership 
in Germany, Mr Mbeki said he felt there was a general 
commitment to see South Africa succeed not just eco- 
nomically but in terms of social upliftment. 


He believed the German Government perceived that 
South Africa could play a positive role in southern Africa 
and in the development of the continent as a whole 


Mr Mbeki said discussions with German ministers were 
extensive and would be ongoing. German Finance Min- 
ister Dr Theo Waigel was expected to visit in the next 
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few months to discuss South Africa’s relationship with 
international financial institutions and to look at ways to 
co-operate with those bodies. 


German Minister of Labour and Social Services Mr 
Norbert Bluem is arriving on January 28 to discuss 
issues such as labour law and unemployment benefits 
with the local ministers of labour and population devel- 
opment. 


A meeting between German Minister for Economic 
Development Mr Carl-Dietrich Sprauger and a South 
African representative is scheduled for February in 
Malawi. 


German Foreign Minister Klaus Kinkel is set to pursue 
matters such as the Angolan agreement and other issues 
relating to continental peace and stability with South 
Africa’s Foreign Minister Alfred Nzo. 


Mr Mbeki said several German states had also expressed 
interest in establishing links with individual South 
African provinces. 


Baden-Wuerttemberg and Berlin had both proposed 
links to help local provinces strengthen administrations 
and governing capacities. Baden-Wuerttemberg also pro- 
posed bilateral relationships between South African uni- 
versities and their own similar institutions as well as 
establishing a training school in South Africa. 


German State To Assist Provincial Development 


MB1601133995 Johanneshure BUSINESS DAY in 
English 16 Jan 9S p 3 


[Report by Linda Ensor] 


[FBIS Transcribed Text] Stuttgart—The third largest 
German state with the second largest German economy, 
Baden-Wurttemberg, is to take an SA [South Africa] 
province under its wing and assist in its political and 
economic development. 


After meeting Deputy President Thabo Mbeki last week, 
Baden-Wurttemberg president Erwin Teufel said a part- 
nership would be established with a region in SA. 
Another state. Rhine!and-Westphalen has also com- 
mitted itself to establishing ties and assisting the devel- 
opment of a SA province. 


The meeting came towards the end of a week-long series 
of meetings between Mbeki and German government 
ministers, the federal president and leading bankers and 
industrialists. 


Mbeki told 700 diplomats and business men on 
Thursday [12 January] that the late arrival of democracy 
in SA had enabled it to learn from mustakes made 
elsewhere. 


Teufel said the linkages would include vocational 
training and ties between universities, colleges and 
research institutes. 
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He also said he would like to Iead a delegation of 
investors from Baden-Wurttemberg to SA as soon as 
possible and thereafter have a forum for potential 
German investors interested in SA. 


It was learnt that the political foundation of the Social 
Democratic Party, the Friedrich =bert Stiftung. intended 
tu establish an Institute for International Affairs and that 
it was considering establishing it in SA. 


Daimler-Benz, Hoechst To Increase Role 


MB1601133895 Johannesburg BUSINESS DAY in 
English 16 Jan 95 p 3 


[Report by Linda Ensor] 


[FBIS Transcribed Text] Stuttgari—The Daimler-Benz 
group would strengthen its position in the SA [South 
Africa] market and diversify its activities, the group's 
chief financial officer, Gerhard Liener. announced on 
Friday [13 January]. 


The group, which is involved in the manufacture of 
luxury passenger and commercial vehicles, aircraft, 
micro-electronic goods, diesel engines and space and rail 
systems, presently produces Mercedes Benzes in SA. 


And in a separate development, chemical giant Hoechst 
is soon to announce a major investment in SA. 


Liener said at a news conference after he and top 
Daimler-Benz executives had met SA Deputy President 
Thabo Mbeki, that the group intended to invest in fields 
such as aircraft manufacture and space and rail systems 
in SA. 


Daimler-Benz Aerospace has a significant stake in the 
manufacture of the Airbus, the production of which 
involves a great deal of global outsourcing. SA could 
become involved in this and could participate in the 
production of Daimler-Benz’s Fokker and Dornier air- 
craft. 


He said there was also scope for Daimler-Benz to pro- 
duce satellites in SA. 


There was also a need for SA to install a high-speed rail 
system, a field in which the group had the technology 
and expertise. 


During their discussions with Mbeki the group's execu- 
tives explained the current and planned investment 
programmes of the group in SA. Mbeki later met repre- 
sentatives of companies in the state of Baden- 
Wurttemberg which either had existing operations in SA 
or were planing future investments. 


Last November Mercedes-Benz SA announced the pro- 
duction of a Mitsubishi pickup in East London. and an 
initial 8,000 units will be produced and marketed exclu- 
sively for the SA market this year. 
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Meanwhile, another German motor manufacturer, 
BMW, was reported to have put a clear choice to the SA 
government and trade unions last year. 


BMW chairman Bernd Pischoetsrieder said that if gov- 
ernment decided on a clear and acceptable industria! and 
trade policy by the end of 1994 and unions behaved 
responsibly, BMW might expand its plant considerably 
to world scale. This would mean billions of rands in 
investment. 


But if not, BMW would consider closing its plant in 
Pretoria. 


German Development Bank To Focus on New 
Projects 


MB1I701153195 Johanneshurg BUSINESS DAY in 
English 17 Jan 9S p 3 


[Report by Linda Ensor] 


[FBIS Transcribed Text] Bonn—The German dev:lop- 
ment bank 1s becoming increasingly active in SA [South 
Africa] and has several new projects in the pipeline. 


Eastern and southern Africa regional department head 
for the bank Karl-Heinz Kolz said 1n an interview that 
the state-funded semi-financing institution aimed to 
spend about DM25m [German marks] a year in SA. 


The development bank has already advanced R50m 
{rands] to the Industrial Development Corporation for 
the financing of small and medium sized businesses. 
Together with Nedbank and the Msele Group it has 
participated In the establishment of the Venture Capita! 
Fund to invest in small black businesses. 


Kolz said negotiations were presently under way with 
European financiers for between R1Om and R1I5m to 
boost the fund. The development bank and Nedbank 
had committed R7m each for the project. 


The bank had as yet set no limit on its funding for SA as 
its involvement In the country was recent, but eventually 
it envisaged loans amounting to DM25m a year. 
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The aim would be to develop between 150 and 200 
projects, as was the case in countries like Brazil and 
Mexico which were similar in status to SA. 


Kolz said there were two other areas where the bank 
wanted to get involved. The first was manufacturing 
franchising where a franchise company would lend to 
businessmen, for example for the manufacture of clec- 
trical parts and do-it-yoursel. goods. 


The second area was in the financing of private infra- 
structure projects, for example schemes to electrify 
remote areas. Kolz said talks were already under way 
with Eskom [Electricity Supply Commission]. 


In addition, a project to build private hospitals for 
medical aid members in black townships was in the 
planning stage. with one envisaged initially in Soweto. 


Koiz expressed confidence about developments in SA, 
especially the way in which the new government was 
functioning. “We see SA as the pest place for investment 
at the moment.” 


He was convinced the SA government was committed to 
a free market system. Iic conceded that there would be 
pressure on government to adopi inflationary policies, 
but said it would be up to government to show that 
people's expectations could only be fulfilled through a 
growing economy. He did not foresee any significant risk 
of a change in government policy. 


Association of German Chambers of Commerce and 
Industry international economic affairs department 
head Dr Lies! Quambusch believed SA’s economic pros- 
pects were bright, though politically there was the 
problem of meeting the high expectations of the people 
for material improvements in their quality of life. 


Quambusch, formerly head of the South African- 
German Chamber of Commerce, felt there was a danger 
of socialist and populist polices. but hoped the govern- 
ment would be able to persuade the electorate that such 
policies had failed elsewhere and were sure to fail In SA. 
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Angola 


Savimbi Reportedly To Head Republic Council 


MB1901105995 Maputo Radio \iozambique Network 
in Portuguese 1030 GMT 19 Jan 95 


[FBIS Translated Text] Angoian National Assembly 
Chairman Fernando Franca van Dunem said that the 
future status of Jonas Savimbi. leader of the National 
Union for the Total Independence of Angola [UNITA] 
movement, has already been defined and he will be part 
of the Council of the Republic. National Assembly 
Chairman Fernando van Dunem said that organ will 
integrate all Angolan opposition parties represented in 
Parliament. 


However, he noted, quote. as leader of the biggest 
opposition party. UNITA President Dr. Jonas Savimbi 
will have a greater profile than the other opposition 
leaders, unquote. 


Savimbi Willing To Meet Dos Santos in Luanda 


LD1901142695 Lisbon RDP Antena 1 Radio Network 
in Fortuguese 1200 GMT 19 Jan 95 


[FBIS Translated Text} According to the LUSA news 
agency, the UNITA [National Unron for the total Inde- 
pendence of Angola] leader is willing to go to Luanda to 
meet with President Jose Eduardo dos Santos. This 
emerged from yesterday's meeting between Savimbi and 
UN representative Alioune Blondin Beye. 


UNITA Radio on Savimbi Meeting With Beye 


MB1901071395 Jamba Voz da Resistencia do Galo 
Negro in Portuguese 0600 GMT 19 Jan 95 


[FBIS Translated Text} Dr. Jonas Malheiro Savimbi, 
National Union for the Total Independence of Angola 
[UNITA] president, yesterday granted a four-hour audi- 
ence to Alioune Blondin Beye. the UN secretary gen- 
eral’s representative in this country. 


After a lengthy and in-depth discussion of the Angolan 
peace process, UN Speciai Representative Blondin Beye 
was visibly happy when he told Voice of Resistance of 
the Black Cockerel [Vorgan] and TERRA ANGOLANA 
newspaper correspondents that his first meeting with 
UNITA President Dr. Jonas Malheiro Savimbi since the 
signing of the Lusaka Protocol had been highly positive 
and constructive. 


Blondin Beye. who is also Joint Commission chairman, 
also noted that yesterday's meeting with Dr. Jonas 
Savimbi was most important for peace in this country. 
The UN special representative expressed the wish to pay 
more such visits to Bailundo. 


Concerning an announced Joint Commission in 
Bailundo, UN Special Representative Blondin Beye said 
he would disclose more details at a later stage. As part of 
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the UN humanitarian aid program, Blondin Beye is 
scheduled to visit Jamba, in Cuando Cubango Province, 
on 24 January. 


Lourenco Bento, Vorgan correspondent in Huambo 
Province, also reports that UN Special Representative 
Blondi. Beye took advantage of his stay in Bailundo to 
meet with UN Angola Verification Mission-2 personnel 
in the district to learn about their work. 


MPLA Blamed for News Director's Death 


MB1901072195 Jamba Voz da Resistencia do Galo 
Negro in Portuguese 0600 GMT 19 Jan 95 


[FBIS Translated Excerpt] Angolan press freedom con- 
tinues to be threatened by the extremist and communist 
Popular Movement for the Liberation of Angola-Labor 
Party [MPLA-PT] regime. Reports from Luanda yes- 
terday indicated IMPARCIALFAX director Ricardo de 
Mello was shot dead early in the morning of 18 January 
as he returned home. [passage omitted] 


Ricardo de Mello’s wife has said her husband had 
received threats from the government army and police. 
According to her, this was a premeditated political 
crime. [passage omitted] 


The independent IMPARCIALFAX publication has 
paid much attention to corruption within the MPLA-PT 
clique, the Angolan Police, and the Angolan Armed 
Forces. [passage omitted] 


Antonio Gouveia, of the Angolan Journalists Trade 
Union, has said Ricardo de Mello was murdered by 
MPLA-PT extremists and communists. [passage 
omitted] 


President Santos Appoints New Finance Minister 


MB1801204395 Luanda TPA Television Network in 
Portuguese 1930 GMT 18 Jan 95 


{[FBIS Translated Text] President Jose Eduardo dos 
Santos today relieved from their posts Finance Minister 
Alvaro Craveiro and Cabinda Provincial Governor 
Augusto da Silva Tomas. According to the ANGOLAN 
PRESS AGENCY, which circulated the information, 
President Jose Eduardo dos Santos appoinied Augusto 
da Silva Tomas to the post of finance minister. 


Bank Governor Views Economic Reform Needs 


MB1601093095 Luanda TPA Television Network in 
Portuguese 1930 GMT 15 Jan 95 


[FBIS Translated Text] The National Bank of Angola 
[BNA] governor is ready to introduce monetary reform 
measures. He is just waiting for the central government 
to give the go-ahead. BNA Governor Generoso Herme- 
negildo Gaspar de Almeida said one of the aims of those 
measures is to lower the inflation rate this year. 


[Begin recording] [Almeida] I have referred to the need 
for monetary economic reform before and I highlighted 
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that need. In any event, we do not plan to release too 
many details now in connection with that matter. After 
all. that was only a Central Bank study and it could be 
available for use by the government if it deems it 
necessary. 


Thus, we believe that monetary units must be created to 
allow substantive numerical changes to the 1995 budget, 
and allow it to be implemented with the required tran- 
guillity and objectivity. | am talking precisely about 
notes that may correspond to the figures proposed for the 
1995 General State Budget. 


{ must add, though, that all that hinges on the guidelines 
io be issued by the government. We are a bit ahead of 
that study because, as you know. when there is talk of 
notes—or of producing new notes—we must take into 
account their production deadlines. You can never pro- 
duce notes in less than three months, so the bank must 
nake its moves well ahead of such developments so it 
can present its plans at the right time. We are now 
waiting for whatever instructions may be given so the 
bank can then present its plans. 


{Unidentified correspondent] In line with what you have 
just said, does that mean that the | million new kwanzas 
note will be introduced to the market quite soon? 


fAlmeida] We do not plan to increase the face value of 
the notes. In fact. we would like the opposite: If at all 
possible. we would like to see their values reduced. 


fCorrespondent] Has the bank given any thought to 
changing the currency” 


{Almeida} Well. 1 could happen. but we would not like 
to announce a currency change just like that. Such a 
change carries other implications and it necessitates such 
conditions that may or may not be in place now. Be that 
as it may. the surprise factor 1s also important when your 
currency 1s changed 


{Correspondent} Gov. Generoso de Almeida: Can we 
expect moves to encourage savings within the framework 
of the strategies the bank will define for this vear? 


[Almeida] Yes. Our country continues to be faced with 
the problem of inflation. It is a very big problem. 
inflation must be fought because it does not help create 
ihe sort of spaces we need for our country to develop 
both socially and economically. Without talking about 
highting inflation and without moving to create mecha- 
nisms to wage the fight on inflation, it will very hard for 
us to see price and social stability at work. If we do not 
do so, we will see that the specter of continually rising 
prices—a problem created by uncontrolled inflation— 
and a major gap between the wealthy and the poor will 
continue to plague our society. It 1s increasingly apparent 
that the poorer sections of society tend to get ever poorer 
and subsidies tend to go to people who are better off. 


fhus. this whole inflation-created social dysfunction 
must be fought. In view of that. one of our basic goals 
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will be to eliminate inflation uver the next few vears— 
particularly this year. We must regard this as an internal 
struggle that must be fought with more balanced foreign 
currency and monetary policies. We also must have a 
more flexible approach to other macroeconomic and 
social variables. Fiscal policy must be strongly imple- 
mented. There must also be a great political will to 
reduce the state deficit—or. perhaps more accurately, 
state spending—and we must make every effort to 
improve and correct some policies tha’ did not enjoy 
enough success last year. I am talking, for instance, about 
the issue of foreign currency fixing [preceding word in 
English]. 


That is one policy that needs improvements. We have all 
agreed on the point that we cannot continue to have an 
administrative body allocating foreign currency to the 
commercial banks. Instead, we must follow more bal- 
anced market ru'es to restore credibility and honesty to 
foreign currency transactions. In terms of the monctary 
policy, we must make a very serious analysis of the 
interest to be earned by fixed and other deposits. even 
current account deposits. This year we will try ensure 
that even current account deposits earn some interest. 
We also will move to adjust interest rates to our reality so 
we can have the necessary tools that will ensure an 
effective return of money to the banking system. 


[Correspondent] What 1s the capital stock demanded for 
a foreign exchange venture to go into operation? 


{ Almeida] I believe the minimum required capital stock 
is about $400,000 or its equivalent in Angolan currency. 
Thus, you can start a venture like that with that amount 
in new kwanzas. 


The story of the foreign exchange offices has now entered 
a new chapter. There was a time when we were severely 
criticized because we did not have any foreign exchange 
ventures. People did not feel encouraged to go into such 
ventures because the financial system was not so well 
developed and operators were not confident that such a 
market would produce the necessary returns. However. 
we have created new conditions and foreign exchange 
offices have begun emerging. We went somewhat easier 
on the prerequisites for such businesses to go into 
operation, thereby encouraging people to go into that 
type of venture. We have arrived at the stage now that we 
can see there are many foreign exchange offices in 
operation after seeking the necessary authorization. 


So we have come to the stage when we have to see what 
they are going to do. This 1s what they must do: They 
must abide by the rules that have been issued concerning 
the opening and operation of foreign exchange agencies. 
The foreign exchange office accounting plan already has 
been approved and already is being implemented. Soon 
there will be rigorous control over foreign exchange 
offices to ensure they act in conformity with the regula- 
tions in the various legal documents governing their 
operation. 
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[Correspondent] What will be the future of the quin- 
guilas [foreign currency street sellers]? 


[Almeida] Just as we did last year, we must continue to 
say that quinguilas are illegal. Because they are illegal, 
they must disappear. We would even call on people of 
good sense to cooperate toward that end. Sellers of 
foreign currency and people who use such currency to do 
business must disappear from the streets of our cities. In 
fact, it is even a dangerous occupation. Some of the 
complaints that have reached us lately indicate unfair 
play, including forged notes being passed by quinguilas. 


There are other tricks, too: Some people pay with a good 
$100 bill, but next thing the quinguila produces a forged 
$100 bill. In other words, the quinguila operation is now 
moving into more criminal areas, so we must not defend 
it. We are not going to do so. In our opinion, prevailing 
mechanisms must be maintained to put an end to 
quinguilas once and for ali. Our belief is that there must 
be no foreign currency sellers in the streets. [end 
recording] 


Prices Rise 58.4 Percent in Luanda in Dec 


MB1601071895 Luanda TPA Television Network in 
Portuguese 1930 GMT 15 Jan 95 


{[FBIS Translated Excerpt] Everything is becoming 
increasingly expensive in the Angolan capital so 
everyone is waiting for measures to halt the soaring 
inflation rate. Prices in Luanda have been rising every 
month. Confirming previous forecasts, December 1994 
saw the highest price increases ever: 58 percent. The 
National Statistics Institute announced this week that in 
December the consumer price index rose 58.4 percent 
compared with November. In real terms, this means that 
the average consumer lost about 584,000 new kwanzas of 
every million he or she had in December. 'n other words, 
an item that cost | million new kwanzas m | December 
cost 1.6 million by the end of the month. [passage 
omitted] 


Lesotho 


Moshoeshoe II To Remount Throne 25 Jan 


MB1701174595 Maseru Radio Lesotho in English 1600 
GMT 17 Jan 95 


[FBIS Transcribed Text] His Majesty Moshoeshoe II will 
be reinstated on 25 January after the abdication of his 
son, His Majesty King Letsie III. who has occupied the 
Lesotho throne since November 1990. 


This was announced by a government spokesman this 
afternoon after a meeting between the Prime Minister, 
the Right Honorable Dr. Ntsu Mokhehle, and His Maj- 
esty Moshoeshoe II, and His Majesty King Letsie III. 


The spokesman said that the three presidents of the 
southern African countries who acted as guarantors to 
the memorandum of understanding between King Letsie 


SOUTHERN AFRICA 21 


II] and Dr. ‘okhehle on 14 September, to restore 
constitutional order to Lesotho, have been invited to 
attend the ceremony on the reinstatement of His Majesty 
Moshoeshoe II. They are President Nelson Mandela of 
South Africa, President Sir Ketumile Masire of 
Botswana, and President Robert Mugabe of Zimbabwe. 
The reinstatement ceremony will be held at the pitso 
[rally] ground in Maseru. 


The government spokesman said the legislation which 
provides for the reinstatement of His Majesty Moshoe- 
shoe II has been enacted as Act Number 10 of 1994, and 
it was also being promulgated in the Lesotho Govern- 
ment Gazette Extraordinary. 


Mozambique 


State Budget Waiting for Input From Donors 


MB1601153995 Maputo DOMINGO in Portuguese / 
Jan 95 p 13 


[FBIS Translated Excerpt] The country is entering 1995 
without a state budget or a plan. The 1995 state budget 
cannot be approved until April, because donors from the 
Paris Club—which usually contribute with more than 
half of the budget—will meet in March to adopt an aid 
package for Mozambique. 


Pending approval of the new budget, Chissano has asked 
parliament to let the government collect revenue and 
earmark funds on the basis of one-twelfth of the 1994 
budget. The parliament unanimously approved the 
request. [passage omitted] 


Unemployment Rate Estimated at 60-70 Percent 


MB1301192695 Maputo TVM Television Network in 
Portuguese 1800 GMT 13 Jan 95 


[FBIS Translated Excerpt] The real unemployment fig- 
ures in Mozambique are unknown. Unconfirmed figures 
say that the rate of unemployment is between 60 and 70 
percent. However, Labor Minister Guilherme Mavila 
says there are centers in the country for promoting 
employment that have been carrying out activities in 
accordance with available resource to create jobs in both 
the formal and informal sector. Guilherme Mavila says 
the lack of financial resources is limiting his institution 
in dealing with unemployment in Mozambique. The 
minister said the government is aware of the situation’s 
seriousness but cannot perform miracles. [passage 
omitted] 


Namibi-. 


Further on DTA Claim of Poll Irregularities 


MB1801073895 Windhoek THE NAMIBIAN in English 
13 Jan 95 pp 1-2 


[Report by Chris Ndivanga] 
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{[FBIS Transcribed Text] The DTA [Democratic Turn- 
halle Alliance] yesterday finaily brought an Election 
Application to the High Court of Namibia complaining 
of alleged election irregulariiie, during the recent Presi- 
dential and General Elections. 


Following the application the case has to be heard and 
judgement given within the next 30 day.s. 


DTA President Mishake Muyongo said the application 
will centre around alleged election irregularities in four 
constituencies in the North, discarded ballot papers and 
the insufficient identification of counterfoils of all used 
and spoiled ballot papers. 


Last year the Electoral Commission denied any irregu- 
larities and said there was an “acceptable explanatyon™ 
for the fact that there were more votes counted than 
registered voters in the Okajtali. Ogongo. Changewna 
and Oshiakango constituencies. and that chis had not 
been caused by irregularities. 


Muyongo would not speculate on the chance his party 
has of winning the court case. “Let us leave that to the 
lawyers,” he said Muyongo added that his party intends 
to fight the case in court because it wanted to see justice 
done. 


The DTA leader declined to comment on allegations that 
his party intends to boycott sessions of the new National 
Assembly. However, Muyongo said the 2! members of 
the current National Assembly will attend sessions until 
March as scheduled. 


According to a provision of the Electoral Act the court 
should pronounce its verdict within 30 days as from 
yesterday. The judgment will determine whether the 
DTA 1s allowed to launch an investigation or not. 


The DTA had notified the Chairman of the Electoral 
Commission, Judge President Johan Strydom, and 
Director of Elections Gerhard Totemeyer. in December 
of its intention to bring the matter before the High 
Court. 


The party has launched a fund to be used for financing 
the case. Muyongo told reporters yesterday that a signif- 
icant number of contributions were made to the fund. 
Although only one discarded ballot paper was handed in 
at the High Court with the application. Muyongo main- 
tained that this was only one of many. 


‘Herero Nation’ Threatening ‘Secession’ 


\M1B1801161195 Windhoek NEW ERA in Enelich $-11 
Jan 95 pp 1, 2 


[Report by Moses Gowaseb; all quotation marks as 
published] 


{[FBIS Transcribed Text] Drums of defiance and threats 
of secession are resounding across the hills and valleys of 
the ‘Herero nation’ following a recent Herero Council/ 
Nudo meeting in Okandyjira. 
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Herero elders and leaders at the meeting vowed not only 
to ‘fight’ to retrieve their stolen land, but also to keep the 
government from having any jursdiction over it. 


The organiser of the meeting, Herero Chief and DTA 
{Democratic Turnhalle Alliance] politician, Kuaima Rir- 
uako, told NEW ERA that the stolen land would be 
retrieved “the Herero way”. 


At rssue. he indicated, is their claims to the stretch of 
land from the border of Rehoboth in the South to 
Osliivello in the North, adding that this land. much of 
which is now owned by white farmers, will be retaken 
vack at any cost, including violence. 


According to Riruako, he and his team realise that 
fulfilling their claim to their ancestral land “might costs 
their lives. But, he pointed out that they, Hereros and 
their leaders, fully understand these implications and 
were willing to sacrifice. 


To help chart their ‘fight tor their land.” the Okandjira 
meeting also resolved to call an extraordinary Herero 
traditional spiritual-forefathers prayer session. at which 
they hoped their ancestors would give them counsel on 
the way forward. 


The meeting was reportedly held on Monday [2 Jan- 
uary]. but at the time of going not details of what 
transpired at the meeting were available. 


“We have watched every movement. politically and 
economically, and now realise that this is not a way to 
live. Something must be done.” a highly emotional 
Riruako stressed. 


According to him, time has come for the Herero to 
address an abnormal siiuation in an abnormal way to 
secure their self-determination. 


He seemed to suggest that Namibia might go the way of 
disintegration that the former Soviet Union took a few 
years ago. if no other means are found to address the 
Herero claim to their ancestral land. 


He also seemed to equate their planned ‘fight for their 
land’ to the war which the Irish Republican Army has 
been waging against Britain over the last 25 years. The 
poor social and economic conditions in which the Her- 
eroes find themselves, he claimed, was at the heart of 
their current combative mood. 


Without equating the Namibian government to the 
British government, Riruako suggested that while their 
position might be seen like that of the IRA, the 
Namibian government must be seen like the successive 
British governments which persisted in controlling 
northern Ireland. 


He particularly pointed at what he claimed was the 
government's strategy of importing people from 
northern Namibia and spreading them in areas they do 
not belong, all over the country. 
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This strategy, Riruako, who completely ignores the con- 
stitutional provision that allows Namibians to settle 
anywhere in the country, further claims facilitated 
SWAPO [South-West African People’s Organization] 
victories in areas like Hardap region, Gibeon Khorixas, 
Omega during the recent Presidential and National 
Assembly elections. If the strategy is allowed lo continue, 
Riruako predicted that the “Herero nation’ would be 
destroyed by the year 2000. “Look around and tell me 
whether there are any programmes geared to the uplift- 
ment of the Hereros, socially and economically.” He said 
the Hereros were particularly very dissatisfied with elec- 
tion irregularities in the four Northern constituencies 
and the reaction from the international community. 


“Those days we went to them, and cried about our land. 
Everybody laughed and looked to us as if we are a bunch 
of old fools. But now this will be something of the past.” 
Riruako said the international observers who were not 
even prepared came a day or two before the elections, 
spent some five minutes at the polls and declared them 
free and fair. 


He said the last elections were a clear indication to the 
Hereros that they have to rely on themselves. and no one 
else. 


Though he ts threatening that his people will regain their 
land at any cost, he denies he is a tribalist agitating for 
tnbal vivlence. “Why should Hereros, groomed and 
organised in such a nice way be destroyed.” he asked, 
and added: 


“We, Hereros. are sick and tired at the way we are being 
treated.” 


The Herero prayer to their forefathers has only taken 
place four times in that tribe's history. The last time was 
91 years ago before the outbreak of the German-Herero 
war. 


Official: Over 100,000 To Need Food Aid 


MB1301185295 Windhoek THI. WINDHOEK 
ADVERTISER in English 11 Jan 95 p 2 


[FBIS Transcribed Text] The Emergency Management 
Unit (ENU), Namibia's early warning system unit has 
asked government to set aside a total of N$5 million 
[Namibian dollars] to meet the nation’s food require- 
ments as drought looms across the country. 


Agriculture, Water and Rural Development Permanent 
Secretary Mr Isaac Kaulinge said at least 103.143 people 
would need food aid, 30 percent more than last year’s 
79,340, unless the climatic situation greatly improves. 


He said at least 358,616 metric tonnes of food costing 
N$807.274.90 a month would be needed until June 
when the entire needs of the country will be reviewed 
just before the expected harvest. 


The permanent secretary said the projected new 23.802 
recipients of food aid were mostly from livestock pro- 
ducing areas. 
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Mr Kaulinge said the N$5 million did not cover provi- 
sions for water and livestock. 


“The initial drought which began when the last effective 
falls were measured in February last year. has not been 
broken over some 50 percent of the country.” he said. 


“Those places where this threshold drought has been 
broken are over halfway through their alert period. If no 
productive rain falls within the next 10 to 15 days. the 
orazing drought would have taken over”. 


Since the start of the rainy season last year. rainfall in all 
areas has been erratic with the Caprivi region receiving 
the highest falls of between 40 and 150mm during 
December. 


All other crop growing areas have received less than half 
of normal rainfall, seriously affecting the outlook for the 
1994/95 cereal production. 


Dry weather conditions have swept across the southern 
African region and most countries have predicted a 
reduced harvest. The adverse weather conditions have 
been attributed to a dominating slow-moving high pres- 
sure system. Mr Kaulinge said crop prospects to both the 
Caprivi and Kavango valley were dwindling very rap- 
idly. 


“In the North, the Owambo regions, our observation was 
that few people have actually planted on speculation and 
the rest have not bothered to prepare th © fields because 
of lack of initial rain.” he said. adding that heavy rains 
were needed in the region within two weeks. 


“In the South, in spite of light showers, the situation ts 
very severe.. commercial farmers are worried. It's too 
late for practical agricyiture this season.” 


Crop Prospects ‘Bleak’ Due to Drought 


MBIS8010851095 Windhoek THE NAMIBIAN in English 
13 Jan 95 p 3 


[FBIS Transcribed Text] Namibia ts on the brink of 
drought and unless substantial rain ts received within the 
coming weeks widespread crop failure and livestock 
deaths are inevitable. 


A report issued by Namibia Early Warning and Food 
Information Unit (NEWFIU) of the Ministry of Agricul- 
ture has warned that although it was still too early to 
make a meaningful forecast for the harvest in April/May, 
it was Clear that this year’s crop would be substantially 
below normal. 


At present it looked like imports would increase dramat- 
ically over those of 1994/95 and might even double 


The presents stocks held by commercial mills cover 
consumption requirement for the next two months 
which 1s considered adequate to maintain national food 
security. NEWFIU said. 
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However, an estimated 16,500 [metric] tons of wheat 
and 21,800 tons of maize will still be required before the 
end of April to meet the national demand and secure safe 
stock levels at the end of the season. 


Crop prospects for the season are looking bleak. The area 
planted to cereals by early January in both the commer- 
cial and communal sectors is far below normal and the 
provisional outlook is for a sharply reduced harvest of 
maize, mahangu and sorghum in April/May. 


If the rainfall situation improves, planting may still 
continue through February but even so acceptable yields 
can only be expected from fast maturing seed varieties, 
while outputs from fields already planted to local vari- 
eties of mahangu and sorghum will be poor. 


The final outcome of the winter wheat harvest in the 
Hardap Irrigation Scheme is 5,500 tons, slightly less than 
estimated. 


Planting of the irrigated maize crop estimated at 820 
hectares is completed and providing there are no restric- 
tions in the supply of water, a provisional forecast 
production of 5,300 tons of maize is forecast. 


In the maize triangle (Otavi-Tsumeb-Grootfontein) 
where some rain was received in November, an esti- 
mated 8,000 hectares have been planted to maize so far, 
which is about 40 percent of the target. 


As a result of the dry conditions in December and early 
January, sowing of the remainder of the maize fields is 
delayed. 


Even assuming normal rainfall for the rest of the season, 
yields overall will be seriously affected and the total crop 
is not expected to exceed 50 to 60 percent of last year’s 
good harvest of 34.500 tons. 


In the communal farming areas of Ohangwena, Omusati, 
Oshana and Oshikoto very little rain has fallen and then 
mostly as localized patchy showers in November and 
early December. As a result land preparation has fallen 
far behind schedule. In Ohangwena and Oshikoto an 
estimated 50 percent of the area was ploughed and 
planted in December but in most cases the emerging 
crops are withering and many filed will have to be 
replanted. 


In Oshana some 20 to 30 percent of the farmers have 
prepared and sown their fields and plants are already 
showing signs of water stress and withering. 


In Omusati in the west, where rain normally start later, 
very little ploughing and planting have taken place so far 
and farmers are reported to be optimistic with regard to 
the outlook for the season. 


In the Kavango the early planted crops withered during 
the subsequent dry weeks and will have ‘o be replanted. 
At this stage even if rains were to start soon, reasonable 
yields would only be expected from fast maturing seeds 
which are reported to be in short supply. 
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Even with favourable weather for the rest of the season, 
the harvest will be sharply below the output of 12.400 
tons estimated from the 1994 harvest. 


Although the Caprivi has received the most rainfall, the 
seasonal total is only about 50 to 75 percent of normal 
and well below the requirements of maize. 


Grain development in maize planted in August/ 
September is very poor due to lack of rain and later 
planted fields in the flood plains are knee high and 
wilting. Dry land maize is being planted but due to dry 
conditions seeds have not yet germinated. 


The outlook is for a harvest sharply below normal and 
not exceeding last year’s 5,800 tons of total cereals. 


The condition of animals is rapidly becoming serious, 
particularly in northern and north-western communal 
areas. 


If rains do not start within the next few weeks, animal 
deaths due to exhaustion and drought related diseases 
are inevitable. 


Ministry Reportedly ’Kept in the Dark’ Over Jet 


MB1801073695 Windhoek THE NAMIBIAN in English 
13 Jan 95 pp 1-2 


[FBIS Transcribed Text] More details emerged yesterday 
about the Government’s new jet despite the veil of 
official secrecy that has been drawn over the purchase. 


Meanwhile there appeared to be deep anger and embar- 
rassment within the top echelons of the Ministry of 
Works, Transport and Communications over the pur- 
chase of the new jet, about which they were deliberately 
kept in the dark. 


Yesterday an irate Marco Hausiku refused to speak 
about the issue and slammed the phone down on THE 
NAMIBIAN’s reporter. 


However, sources within South African company which 
acted as agents in the Lear deal, Execu Jet, were more 
forthcoming. 


They would not confirm the final price but said the 
Government had paid an American-based company 
between N$10 million [Namibian dollars] and N$15 
million for the Lear 31 A jet. However, the Execu Jet 
sources maintained that no commission had vecn paid 
on the purchase. 


The Lear jet is apparertly still in the very final stages of 
production in the U.S. and is expected to arrive in 
Namibia within the next two weeks. 


Pilot Willie van Zyl and the only Namibian engineer 
licensed to work on the plane, Peter Keil from Westair 
Aviation, are still in the United States waiting for the 
final touches to the jet to be finished. Westair Aviation is 
the only company in Namibia licenced to service the jet. 
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Secret negotiations on the deal carried out by the Prime 
Minister's Office started in the middle of last year, but 
the Ministry of Transport was kept in the dark about the 
discussions. 


The Ministry is presently maintaining an embarrassed 
and angry silence about the jet. Yesterday morning 
Deputy Minister Klaus Dierks who, ignorant of the 
wheeling and dealing over the Lear 31A, fervently denied 
the purchase only a few weeks ago, was locked in a 
meeting with the Prime Minister. Later when THE 
NAMIBIAN approached him to ascertain how much of 
the cost of the jet was raised from the sale of four 
Government aircraft he would only refer questions to 
Geingob. 


Minister Marco Hausiku was less helpful. He told the 
reporter to do his own investigations into the sale of the 
four aircraft and slammed the phone down. The four 
aircraft were sold secretly without tenders to fund part of 
the purchase price of the Lear 31A. Geingob reportedly 
told NBC [Namibian Broadcasting Corporation] that the 
the Government only had to pay N$3.5 million towards 
the cost of the jet and the sale of the four aircraft had 
funded the rest of the price. 


Secretary to the Tender Board Primus Hango said yes- 
terday it was not necessary for the Government to put 
out tenders for the sale of the aircraft. “It all depends on 
how the Government wants to do it. In some cases it is 
impracticable to put out tenders,” Hango said. 


The jet will be used primarily inside Namibia and 
ironically will arrive just as the country is preparing to 
fight another drought. 


Controversy about the purchase of the Falcon 900B was 
heightened because the news came out during the 1992 
drought when Namibia was appealing for international 
aid. 


Geingob, who so far has only spoken to the NBC about 
the jet, has been impossible to contact this week. 


Nation ‘Unlikely’ To Drop Link to Rand 


MB1301185095 Windhoek THE WINDHOEK 
ADVERTISER in English 11 Jan 95 p 1 


[FBIS Transcribed Text] It is highly unlikely that the 
Namibian dollar will be delinked from the South African 
rand next year as earlier projected sources well-versed in 
financial matters told the ADVERTISER vesterday. 


Namibia's ability to build up sufficient reserves of for- 
eign exchange on its own to pay for imports will deter- 
mine the appropriate time for delinking the Namibian 
dollar from the South African rand, financial sector 
captains said. 


There was speculation within financial quarters that the 
rand would be “‘phased out” by next year, leaving the 
Namibian dollar as the sole legal tender. 
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Currently, the rand still passes as legal tender in Namibia 
and is on a par with the dollar, thanks to the new 
bilateral monetary agreement sealed between Windhoek 
and Pretoria in 1993. The general consensus is that 1t 1s 
still premature to consider cutting monetary links with 
South Africa at this stage as Namibia's trade balance, in 
deficit for the past years, suggests otherwise. 


The Minister of Finance, Mr Gert Hanekom, could not 
be reached for comment. Namibia’s national currency, 
in the mean time, has been in circulation since Sep- 
tember 1993 with much of the exploratory work having 
been carried out by the technical committee set up in 
1990. The initial task of this committee was to devise 
specifications for the currency notes and coinage and, 9» 
the basis of quality, appearance and quoted price, the 
Cabinet awarded the tender contract to AB Tumba Bruk 
of Sweden. A competition for coin designs, launched in 
mid-1992, saw more than 140 sets of designs received. 
The Cabinet awarded the prize for the designs of N 
[Namibian]$1 and N$5 to Barnard Sargeant of Metal 
Image in South Africa and the designs of Sc, 10c and 50c 
pieces to the Mint of Finland. The latter was also 
awarded the contract for the minting of the total series of 
the coinage. 


‘Numerous’ Companies Interested in Export Zone 


MB1801073995 Windhoek THE WINDHOEK 
ADVERTISER in English 12 Jan 95 p 1 


[FBIS Transcribed Text] Numerous local and interna- 
tional companies have shown interest in the proposed 
Walvis Bay Export Processing Zone [EPZ] which is 
expected to be operational during the first quarter of the 
year following the passing of the EPZ Bill. 


The Deputy Minister of Trade and Industry, Mr Wilfred 
Emvula said the Walvis Bay municipality was currently 
“taking stock” of all the companies that had shown 
interest in participating in the EPZ and that this was 
being done in conjunction with the Investment Center. 


Mr Emvula dismissed speculation that government's 
decision to shift from the idea of a Free Trade Zone 
[FTZ] to that of an EPZ had to do with PIDICO’s 
[Project Industrial Development and Investment Corpo- 
ration] failure to develop the FTZ. He said the idea of an 
FTZ was dropped because it gave companies a free hand 
to undertake whatever business they so wished. More 
over, the deputy minister said, while an FTZ was onc 
limited fenced off area, EPZs were unlimited. The FPZs 
are aimed at boosting the country’s investment opportu- 
nities. Other objectives of the EPZ, as laid down in the 
Bill are: to attract, promote and increase the manu fac- 
ture of export goods, to substantially increase industrial 
employment and to create or expand export carnings. 


Mr Emvula said a company that would be responsible for 
the management of the zones as well as regulations 
pertaining to foreign exchange regulations, taxes, cus- 
toms administration and labour would be put in place 
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soon. The Walvis Bay municipality and the government 
would be major players in the new company. 


Unemployment Rate Estimated at 35-50 Percent 


MB1801073795 Windhoek THLE WINDHOEK 
ADVERTISER in English 12 Jan 95 p 1 


[FBIS Transcribed Text] A growing number of people 
are settling for low pay in an attempt to shrug off the 
country’s potentially runaway unemployment rate cur- 
rently unofficially estimated at 50 percent. 


State radio yesterday cited Ms Rosa Smith, Manager of 
Windhoek-based Jobs Unlimited employment agency, as 
saying more and more people were ready to take up 
openings that offered minimal financial rewards simply 
to avoid being jobless. 


She estimated the present rate of unemployment at 50 
percent, a figure clearly at odds with the official 28 
percent 


In some cases, Ms Smith was reported as saying, 
employers were engaging people in jobs vacated by 
others at comparatively low salaries. This had led to a 
Stagnation in salary scales in real terms last year. 


Even though the salaries in both the private and public 
sectors are thought to have shot up by at least 10 percent 
last year in line with the rate of inflation, this could not 
be interpreted as a marked increase in real terms. 


Her remarks were mirrored by SWABOU’s chief econo- 
mist Mr. Rainer Ritter who said there was no significant 
increase in salaries in real terms over the past year. 


However, he estimated the present rate of unemploy- 
ment at between 35 and 40 percent. 


Zimbabwe 


Minister Defends Plan To Introduce Drought 
Levy 

MB1401145495 Harare Zimbabwe National 
broadcasting Corporation Network in English 0500 
GMT 14 Jan 95 


[FBIS Transcribed Text] The acting minister of finance, 
Comrade Emmerson Mnangagwa, has defended the 
intended introduction of the drought levy, saying it is for 
the benefit of the people in drought-hit areas. He told 
ZIANA [Zimbabwe Inter-African News Agency] that 
while the levy would strain the people’s pockets, its 
introduction was very essential. 


Comrade Mnangagwa said the levy is going to be intro- 
duced to benefit those affected by the drought, and the 
ministry is not going to listen to any calls for it to be 
canceled. 


The minister added that the 1993-94 drought taught the 
government that, in the event of a drought, people need 
to be provided for and that the levy is the best solution. 
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Last Tuesday, Comrade Mnangagwa announced that a 
drought levy of at least 5 percent will be introduced in 
April to finance the anticipated costs of drought relief 
and future maintenance of strategic food stocks. The 
announcement prompted outbursts from pressure 
groups and the Zimbabwe Congress of Trade Unions, 
who denounced the intended introduction. 


Effects of Taxes Said Not Fazing Government 


MB1601180095 Johannesburg Radio South Africa 
Network in English 1538 GMT 16 Jan 95 


[From the ‘““Newswrap”’ program] 


[FBIS Transcribed Text] With less than two months to 
go before the general election in Zimbabwe, the coun- 
try’s government is showing little concern about what 
effects new taxes will have on the voting public. Econo- 
mists in Harare said the government sees no effective 
opposition on the horizon, but is anxious to polish its 
relations with Western investors before a donor’s con- 
ference is held in Paris in March. Trevor Grundy reports 
from Harare: 


[Grundy] A front-page report in THE SUNDAY 
GAZETTE has warned that the acting minister of 
finance, Emmerson Mnangagwa, is planning to raise 
sales tax on a wide variety of goods, including foodstuff, 
by 3 percent. That will lift sales tax to 13 percent, and 
Zimbabweans have been told to get ready to share about 
5 percent of their salaries as from | April. That will be a 
drought tax to pay for the million-dollar stock of maize 
held by the loss-making Grain Marketing Board. It might 
also cover part of the cost of sending food supplies to 
millions of people in the rural areas. 


Zimbabweans are today some of the most highly taxed 
people in the world. Middle-class urbanites shell out 60 
percent on personal taxation. Unconfirmed financial 
reports say that workers will pay roughly 6 percent of 
their salaries to an unpopular national pension scheme 
later this year. 


THE SUNDAY GAZETTE newspaper quoted the senior 
secretary in the Ministry of Finance (Charles Kuwaza) 
saying that the government is now dancing to the tune 
played by the World Bank and the International Mone- 
tary Fund, two Washington-based organizations which 
have supported Zimbabwe's five-year economic Struc- 
tural Adjustment Program. It was designed to trim the 
large public sector, create more jobs, and bring down 
inflation and lending rates, but at the start of this year, 
there are more than 2 million peopie unemployed, infla- 
tion is about 25 percent, and the crippling bank lending 
rate is now 33 percent. 


Last week, the government announced it will take over 
with immediate effect three loss-making parastatals, 
including the Grain Marketing Board. Their debts 
amount to 4.24 billion local dollars. Economists suggest 
that will push the budget deficit close to 7 percent of 
gross domestic product in the 1994-1995 fiscal year. the 
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actual budget (estimated) a 5 percent deficit. Politicians 
and economists agree that the government 1s prepared to 
take chances with the voting public, because nothing like 
a formidable opposition party is on the horizon. 


Black Businesses Launch Own Merchant Bank 


MB1501201395 Johannesburg Channel Africa Radio in 
English 1500 GMT 185 Jan 95 


{[FBIS Transcribed Text] Members of Zimbabwe's black 
business community, complaining of discrimination by 
white-controlled banks, have set up a merchant bank to 
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cater for their needs. The chairman of the United Mer- 
chant Bank of Zimbabwe Limited, Mr. Roger Boka, said 
black businesses, local insurance firms. pension funds, 
and tobacco growers were among those who were wel- 
come to buy stocks and shares in the bank. 


Mr. Boka said the Zimbabwean economy had grown 
tremendously. However, he said, many blacks wishing to 
enter the export field markets were denied the chance 
and facilities for obtaining loans from merchant banks 
bv a set of rules which protected multinational compa- 
nies of the former colonial powers. 
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Nigeria 


Ibos Accuse Government of Discrimination 


AB1 301083995 London BBC World Service in English 
1708 GMT 12 Jan 95 


[From the “Focus on Africa” program] 


[FBIS Transcribed Text] Leaders of the Ibo people of 
southeastern Nigeria have apparently got to the end of 
their tether. Some powerful people have got together in 
Abuja to lay down a long list of grievances accusing the 
government of General Sani Abacha of blatant discrim- 
ination and persecution of the Ibo people, and they have 
given chapter and verse, as Sola Odunfa reports from 
Lagos. 


{Begin Odunfa recording] The grievances were listed in 
an address presented to journalists by leaders of Ibo 
delegates at the Constitutional Conference sitting in 
Abuja. Signatories to the address included former Vice 
President Alex Ekwueme, former State Governor Sam 
Mbakwe, and the leader of the Biafran secession bid in 
the 1960's, Chief Emeka Odumegwu Ojukwu. 


The grievances listed by the Ibo leaders, which they said 
had worsened in the past six months, were the removal 
from office of former chief of naval staff Rear Admiral 
Allison Madueke and former finance minister Dr. Kalu 
Idika-Kalu; what they described as the deliberate and 
systematic ways of dismissals of senior public officers of 
Ibo origin; the exclusion of Ibo officers from the recent 
promotion list in the Armed Forces; the public humilia- 
tion through flogging of a high-ranking Ibo public ser- 
vant on what was described as flimsy and 
unsubstantiated allegations; and last, the recent decapi- 
tation of an Ibo trader in Kano while he was alleged to be 
in police custody. 


The Ibo leaders said that these alleged injustices against 
their people by fellow Nigerians raised grave questions 
on the safety, welfare, and future of the Ibo people. They 
said that their grievances were made the more disturbing 
by what they described as the arrogant impunity of the 
perpetrators and the apparent indifference of the author- 
ities. They said that Ibo people will no longer accept 
second-class status or discriminatory treatment in this 
new year. They, therefore. called on the authorities to do 
their constitutional duty and guarantee and enforce the 
fundamental right of the Ibo-speaking people. [end 
recording] 


Three of Four Human Rights Activists Released 


AB1I801160595 Paris AFP in English 1551 GMT 18 Jan 
9s 


[FBIS Transcribed Text] Lagos, Jan 18 (AFP)}—Three of 
four human rights activists arrested at the national 
headquarters of the Campaign for Democracy (CD) have 
been released, an official source in the organisation said 
Wednesday [18 January]. They were released late 
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Tuesday after they were interrogated by security agents 
who arrested them earlier in the day. said the source. 


But Sylvester Odion-Akhaine, the Campaign's secretary- 
general, has yet to be freed, said the source who spoke to 
AFP by telephone at 3:45 p.m. (1445 GMT). 


The reasons for the latest arrests were not immediately 
clear. 


The Campaign is among movements spear-heading 
efforts to have the military junta of General Sani Abacha 
stand down and hand over power to elected civilians. 


It was last year in part behind a strike also called by the 
main oil unions in protest after the regime arrested 
Moshood Abiola, the presumed winner of a presidential 
election held in June 1993 but then voided by the 
previous junta. Abiola was charged with treason for 
declaring himself head of state on the first anniversary of 
the poll and is currently in prison in the federal capital 
Abuja, where the Nigerian Medica! Association says he 1s 
seriously unwell. 


Up until now, Odion-Akhaine. a former university of 
Lagos student union activist. had been lucky to avoid 
being arrested, a CD activist stated. He was appointed 
the CD secretary-general, an umbrella organisation for 
some 40 human rights bodies in the country, last vear 
February. 


Two other leading human rights activists. the CD 
national chairman, Beko Ransome-Kuti and the presi- 
dent of the National Association of Democratic Lawyers, 
Femi Falana, were arrested last Thursday and have not 
been released. 


Sierra Leone 


Ten Europeans Abducted After Fighting in South 


AB1901102595 Paris AFP in English 1014 GMT 19 Jan 
95 


[FBIS Transcribed Text] Freetown, 19 Jan (AFP}—10 
Europeans working for a Swiss-owned mining company 
in southern Sierra Leone have been kidnapped by sus- 
pected rebels, diplomatic sources said Thursday. The 10, 
who include two Britons, were abducted Wednesday [18 
January] after heavy fighting at Mokanji Hills, 135 
kilometres (85 miles) south-east of Freetown. The 
nationalities of the others have not been confirmed, 
although one report suggested they may include French 
people and Germans. 


The Europeans were working for the Swiss-owned Sierra 
Leone Ore and Metal Company (SIEROMCOQO). which 
specialises in iron ore mining and is one of the west 
African country’s major firms. According to journalists 
in the area “very heavy fighting” had been reported 
earlier between rebels of the Revolutionary United Front 
(RUF) and government troops in the district. 
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Over the past month, the area has been the scene of 
repeated attacks by suspected RUF rebels. The abduc- 
tion brings the number of foreigners abducted in recent 
months to 14. Four other Europeans—two Britons, a 
Russian and one Swiss national—have been kidnapped 
by suspected rebels since October. 


Cabinet Reshuffle Reported 18 Jan 


AB1801114095 Paris AFP in English 1113 GMT 
18 Jan 95 


{[FBIS Transcribed Excerpt] Freetown, 18 Jan (AFP)— 
Sierra Leone’s military junta on Wednesday [18 Jan- 
uary] dropped its secretary of state for the interior, 
Colonel Osman Kamara, and replaced him by a civilian 
in a government reshuffle. according to an official 
announcement. 


No reason was given for the change by Captain Valentine 
Strasser’s junta, which seized power in a coup in April 
1992. 


Kamara’s ministerial portfolio was given to the head of 
the national Industrialisation Opportunities Corpora- 
tion, Sam Maligie III, a communique broadcast on state 
radio said. 


Former secretary of state for transport Arnold Bishop 
Gooding swapped portfolios with the secretary of state 
for information, broadcasting and culture. Hindola Trye. 


The secretary of state for lands and environment, 
Colonel Samuel Frances Koromah. was appointed to the 
new Army post of deputy chief of staff. He was replaced 
by Captain Karefa Kargbo, one of Strasser’s aides in the 
Supreme Council of State. [passage omitted] 


Rebels Launch Attacks Against Southeast Towns 


ABI601161295 Paris AFP in English 1604 GMT 
16 Jan 95 


[FBIS Transcribed Text] Freetown, Jan 16 (AFP)— 
Rebels killed five civilians and burned more than 90 
homes in two separate attacks in southeast Sierra Leone, 
local journalists said Monday [16 January]. 


Four youths were killed when rebels of the Revolu- 
tionary United Front (RUF) raided the the town of Nyala 
on Saturday and set six houses ablaze before the army 
intervened to force them out. 


The same day, in the neighbouring Njama region, the 
rebels killed a businessman and set about 80 homes on 
fire, the journalists said. 


On Sunday, a two-month-old baby giii abandoned by her 
parents during a rebel attack 17 days earlier was found 
safe and sound at a displaced persons camp at Gondoma, 
170 kilometres (105 miles) southeast of the capital 
Freetown, on the spot where she was left. 


The girl was “hale and hearty”, national radio reported, 
without naming her or saying how she had been fed. 
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Soldiers also found an elderly woman who said she had 
survived on cola nuts since the attack and four children, 
aged between three and four, hiding under a bed. It was 
difficult to persuade the children to come out, the radio 
said. 


In a month, almost 100 civilians, soldiers and rebels 
have been killed in attacks blamed on the RUF in the 
centre and southeast of the West African country, 
according to a toll drawn up by AFP. 


The head of the military junta, Captain Valentine 
Strasser, at the start of January threatened to step up the 
offensive against the rebels if they refused to negotiate. 


Since mutinous army corporal Foday Sankoh launched 
the rebellion in May 1991, the conflict has claimed 
between 5,000 and 7,000 lives, according to official 
figures. 


Rebels Ambush Convoy on Bo-Kenema Road 


AB1701191495 London BBC World Service in English 
1705 GMT 17 Jan 95 


[From the “Focus on Africa” program] 


[FBIS Transcribed Text] Sierra Leone’s RUF [Revolu- 
tionary United Front] rebels have struck again 
ambushing a convoy of vehicles at a checkpoint on the 
Bo-Kenema highway only two miles outside Kencma 
and like last week’s attack on people in the fields 
harvesting rice, yesterday’s events which resulted in 
several deaths suggested the rebels badly need food 
supplies. Lansanna Fofana in Freetown telexed this 
report: 


A journalist who travelled in the 20-vehicle convoy told 
me on the telephone that the attack took place at around 
11 AM yesterday at a village near the Bandama security 
checkpoint near Kenema. He said that the rebels who 
were hiding in a cliff allowed some of the vehicles to 
cross before launching the attack. At least one rocket- 
propelled grenade was launched by the rebels which 
burned down a passenger vehicle killing two people. The 
government troops retaliated killing nine rebels. 


According to survivors, the bodies of the dead rebels 
were displayed at the scene of the attack. Some of them 
were said to be partially dressed in military combat 
fatigues and were lying by the sacks of rice which they 
had gone to loot. One survivor said I saw some of the 
dead rebels with magic talisman hanging from their 
bodies. 


Earlier on government troops scored a major success 
when they attacked a rebel base in the Kambui Hills 
where at least 20 rebels were reportedly killed and looted 
rice and property recovered. Meanwhile, today thou- 
sands marched for peace through the streets of Freetown 
calling for the guns to be silenced. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Peace March Held in Freetown 17 Jan 


AB1701150995 Paris AFP in English 1415 GMT 
17 Jan 95 


[FBIS Transcribed Excerpt] Freetown, 17 Jan (AFP)— 
Several thousand people demonstrated here on Tuesday 
[17 January] to call for talks between Sierra Leone’s 
military junta and rebels to end a civil war that has 
claimed at least 5,000 lives. With gospel songs and 
Arabic chants, the crowd called on the rebels of Foday 
Sankoh’s Revolutionary United Front (RUF) to halt 
attacks on civilians. “Sankoh Give Peace a Chance!” 
read several placards. 


Witnesses said the demonstrators included many victims 
of the war, which has displaced tens of thousands of 
people in the West African country, which 1s partly 
Muslim and partly Christian. No violent incidents were 
reported. [passage omitted] 


The Defence Ministry on Tuesday announced the cash- 
iering of four officers, a captain and three lieutenants 
who had been serving against the rebels. They had been 
found guilty of failing to “cope with military discipline”’, 
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19 January 1995 
a statement said. Another officer, Lieutenan'-Colonel 
Joseph Kalawa, was given early retirement but no offi- 


cial explanation was given. 


The junta has recently denounced an increase in the 
number of desertions to the RUF. Since April 1992, 18 
senior officers, including chief of staff General Jusu 
Gottor, have been sacked or retired early. 


Last wcek, the Freetown court martial sentenced a 
lieutenant-colonel to death for collaborating with the 
rebels. Twelve soldiers, one of whom was 77, were 
executed in November on similar charges. 


The January 11 [the] conviction of Lt.-Col. Chernor 
Deen led to an ultimatum from the RUF that if he is 
executed, the rebels will kill two British hostages they are 
holding. 


Englishman Robert D’Cruz, 30, and Scotsman Calum 
Murray, 25, were seized on November 7 at Kabala, 250 
kilometres (155 miles) northeast of Freetown, where they 
were working on a road construction programme. 
Sankoh accused the Voluntary Service Overseas (VSO) 
workers of being “military advisers in disguise”. The 
British Foreign Office said it was making sustained 
efforts to bring about their release, but the RUF was 
unwilling to negotiate. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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